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INDEPENDENT AUDITOR’S REPORT

To the members of
SYNERGY FILMS PRIVATE LIMITED

Report on the audit of the Standalone financial statements
Opinion

We have audited the accompanying financial statements of SYNERGY FILMS PRIVATE LIMITED
("the Company”), which comprise the Balance Sheet as at 31%March 201 9, the Statement of Profit
and Loss (including other Comprehensive Income), the Statement of Changes in Equity and
theStatement of Cash Flows for the year ended on that date and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information {hereinafter
referred to as “the financial statements™).

In our opinion and to the best of our informationand according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act") in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards} Rules, 2015, as amended, (“ind AS") and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2019, the Loss and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Qpinion

We conducted our audit of financial statements in accordance with the Standards on Auditing ("SAs")
specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAI") together with the independence requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the ICAl’s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit apinion on the financial statements.

Information Other than the Standalone Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the information included in the Director's Report but does not include the
financial statements and our auditor's report thereon. The Director’s report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.




Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance,total comprehensive income,changes in equity and cash
flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies;, making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's financial reporting
process.

Auditor's Responsibilities for the Audit of theFinancial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial staternents.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to the financial statements,in place and the operating
effectiveness of such controls,

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.




» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Management, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal contro! that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the Annexure A a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit we report that;

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books,

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of change in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with the relevant books of account.

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts} Rules, 2014.

{e) On the basis of the written representations received from the directors as on 315'March,2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March 2019 from being appointed as a director in terms of Section 1 64(2) of the Act.

(f} With respect to the adequacy of the internal financial controls with reference to the financial
statementsof the Company and the operating effectiveness of such controls, refer to our
separate Report in Annexure B. Our report expresses an unmodified opinion on the adequacy




and operating effectiveness of the Company's internal financial controls with reference to the
financial statements.

(8) As required by Section 197(16) of the Act, we report that, the company has paid
remuneration to its directors during the year is in accordance with the provisions and limits
laid down under Section 197 read with Schedule V of the Act.

(h} With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in
its financial statements. Refer Note 32 to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were material foreseeable losses;

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For SANDEEP S SHARMA & CO
Firm Registration No: 326114E

Lot~

{(SANDEEP SHARMA)
PROPRIETOR
Membership No: 062857

-

Place: GUWAHATI
Date:20-05-2019 e




Annexure-A to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditors’ Report to the members of the
Company on the Standalone Financial Statements for the year ended 31° March 2019, we

report that:

@B f(a)
(b)
(c)

iy (a)

(iii)

(iv)

(v)

(vi)

(vi)y  (a)

The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

As explained to us, Fixed Assets have been physically verified by the
management at reasonable intervals, no material discrepancies were noticed
on such verification.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

As explained to us, inventories have been physically verified by the
management at reasonable intervals during the current year. No material
discrepancy was noticed on physical verification of stocks by the
management as compared to book stock.

According to the information and explanations given to us and on the basis of
our examination of books of accounts, the Company has not granted loans,
secured or unsecured to Companies, firms or other parties covered in the
register maintained under section 189 of the Companies Act, 2013 (‘the Act’)
during the year. Hence paragraphs of clause (iii)(a)(b) and (c) are not
applicable to the Company.

In our opinion and according to the information and explanations given to us,
the company has not granted loans, investments, guarantees and securities
under the provisions of section 185 and 186 of the Act.

The Company has not accepted any deposits from the public during the year.
Accordingly, the provision of clause 3(v) of the Order is not applicable to the
Company.

Provisions relating to the maintenance of cost records under subsection (1) of
section 148 of the Companies Act, 2013 are not applicable to the company.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted/ accrued
in the books of account in respect of undisputed statutory dues including
provident fund, employee’s state insurance, income tax, sales tax, service tax,
duty of customs, duty of Excise, value added tax, cess and other material
statutory dues have been regularly deposited during the year by the
Company with the appropriate authorities.




According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, employee’s state insurance,
income tax, sales tax, service tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues were in arrears as at 31
March 2019 for a period of more than six months from the date they became
payable.

{b) According to the information and explanations given to us, there are no
material dues of sales tax or duty of customs or duty of excise or value added
tax or cess which have not been deposited with the appropriate authorities
on account of any dispute. However, according to information and
explanations given to us, the following due of Central Excise Duty has not
been deposited by the Company on account of disputes:

Period to
Name of the Nature of dues Amount which the Forum where dispute is
Statute in (Rs.) amount pending
relates
Central Excise F.Y.2013-14,
. 3,46,567 2014-15, Central Excise Tribunal
Act, 1944 Central Excise Duty 2015-16 Kolkata
(viii) The Company has not defaulted in repayment of loans or borrowings to

financial institutions or banks or government during the year. The Company
did not have any outstanding dues of debenture holders.

(ix) The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term loans during the year.
Accordingly, paragraph 3 (ix) of the Order is not applicable.

(x) According to the information and explanations given to us by the
Management, no material fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the year.

{xi) According to the information and explanation give to us and based on our
examination of the records of the Company, the Managerial remuneration has
been paid and provided by the Company in accordance with the requisite
approvals mandated by the provisions of Section 197 of the Act read with

Schedule V to the Act.

(xi) In our opinion and according to the information and explanations given to us,
the Company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the
Order is not applicable.

(xiin) According to the information and explanations given to us and based on our

examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Companies Act,




2013 where applicable and details of such transactions have been disclosed in
the Note no.29 of financial statements as required by the applicable accounting
standards.

(xiv) According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly
convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with them.
Accordingly, paragraph 3(xv) of the Order is not applicable.

{xvi) The Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act 1934, Accordingly, the provisions of Clause 3(xvi)
of the order are not applicable to the Company.

For SANDEEP S. SHARMA & CO
Chartered Accountants
Firm ICAI Registration No. 326114E

lAOJ/\/\/\S
SANDEEP SHARMA

Proprietor
Membership No. 062857

Place: Guwahati
Date: 20-05-2019



Annexure-B to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Synergy Films
Private Limited Guwahati as of 31¥ March, 2019 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all matenal respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting prineiples. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31% March 2019, based on the information and
explanation of the Company provided to us, Internal Financial Control framework and the
report of the Internal Auditors on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit on Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India.

For SANDEEP S. SHARMA & CO
Chartered Accountants
Firm ICAI Registration No.326114E

SANDEEP SHARMA
DA Proprietor
Place: Guwabhati Membership No. 062857
Date: 20-05-2019




Synergy Films Private Limited
Balance Sheet as at 31st March,2019

{1) |Non-current assets
{a) Property, Plant and Equipment
(b) Financial Assets

(i) Loans 3
Total non-current assets

Amount (Rs.)

19{ 31st March, 2018

As at

1,34,55,960

10,089,987
1,44,65,947

(2) |Current assets
{(a) Inventories 4 1,04,21, 410
(b) Financial Assets
(i) Trade Receivables 5.1 73,61,682
(i) Cash and cash equivalents 52 96,92 477
{jii) Loans 53 40 1,22,415
{v) Others (to be specified) 5.4 139 47,179
{c) Other current assets 6 3957 ;ﬁ‘n 51,28,.821
d) Assets classified as held for Sale 7 _ 14812 -
Total current assets LA B0y 3 3,27,73,984
KAEH
TOTAL ASSETS W 2781 d 4,72,39.931
EQUITY AND LIABILITIES '
Equity
(a)Equity Share capital 8 1,19,53,600
{b)Other Equity 9 26,08,020
Total equity 1.45,61.620
Liabilities
{1} Non-current liabilities
(a) Financial Liabilities
{i) Borrowings 10 2,58,44,347
(b) Provisions 11 9,80,086
(c) Deferred tax liabilities (Net) 12 {5,91,390)
(d} Cther non-current liabilities 13 28,49,201
Total non current liabilities 2,90,82,244
(2} {Current liabilities
(a) Financial Liabilities
(i) Trade payables 141
a) Total Qutstanding Dues of Micro
Enterprises and Small Enterprises )
b) Total Outstanding Dues of Creditors Other
than Micro Enterprises and Small Enterprises 26,61,073
{b) Other current liabilities 15 6,42,502
{c} Provisions 16 292,492
Total current liabilities 35,96,067
TOTAL EQUITY AND LIABILITIES 4,72,39,931

fn terms of our report attached.
For SANDEEP S SHARMA & GO
Chartered Accountants

SANDEEP SHARMA
Praprietor

M.N - 062857

FRN No-326114E

Mr. N.B Desai
D:rector

Place : Guwahati

Dale:;ol ﬂl?

The accompanying notes from 1 to 34 are an integral part of the financial statements

For and on behalf of the Board of Directors

5/

/y-_,

2
Mr. M.D Desai
Director

Pface : Valsad
Date : 17/05/2019




Synergy Films Private Limited
STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31st MARCH, 2019

Amount (Rs.)

’f:“i - o 4 iiod’;'|  For the period
& IRk 049;| ended 31.03.2018
Sl e S R IND AS
| Revenue from Operations 17 sl 11,33,63,644
] Other Income 18 D805 67.94,382
] TOTAL INCOME {1+l N9 2 17T 6167 12,01,58,026
IV |Expenses e
Cost of materials consumed 19 I : i 8,77,51,023
Changes in inventories of finished goods, stock in 20 fie
trade and work-in-progress = (2,48,025)
Excise Duty 21 | 42,77,384
Employee benefits expense 22 | 31603110 53,856,579
Finance costs 23 ; {1 32,00,544
Depreciation and amortization expense 2 it 2660 33,88,086
Other expenses 24 [FRBASIEE 558Ut 98,37,210
TOTAL EXPENSES {IV) AE5809.65,55,007, 11,35,91,801
R
v Profit/(loss) before tax (l11-1V) 43:83:391) 65,66,225
VI |Tax expense: B ALY
(1)Current tax X Ay -
(2)Deferred tax s P03 (5,91,390)
(3)Tax in respect of Earlier Years R e -
VIl |Profit for the year (V-VI) FLBAACAY 71,657,615
Vil |Other Comprehensive Income R L
(i) tems that will not be reclassified to profit or loss , : iy
- Remeasurement of Defined benefit pians B 100,482 -
(i} Income tax relating to items that will not be IS gk
reclassified to profit or loss b & -
- Remeasurement of Defined benefit plans TR M B70547 -
Total Comprehensive Income for the period (XIfl + ‘ AR
XIV} (Comprising Profit {L.oss) and Other : )
IX  /Comprehensive Income for the period) R AeH50114.858) 71,57,615
X Earnings per equity share: 5 ETERRY
Basic and Diiuted 5.99

The accompanying notes from 1 to 34 are an integral part of the financial statements

In terms of our report attached.
For SANDEEP S SHARMA & CO /

Chartered Accountants
Qe
Pgn ANC

SANDEEP SHARMA Mr. N.B Desai

Proprietor Director
M.N.-062857
FRN No-326114E

Mr. M.D Desai
Director

Place : Guwahati

Date:%/ﬂ: 9

Place : Valsad
Date : 17/05/2019




Synergy Films Pvt. Lid.
Cash Flow Statement for the year ended 31 March, 2019

Particulars 2R ESr e ; “ng For the year ended
L } v 31 March, 2018
i AThann | Amount in Rs
A. Cash flow from operating activitles P g !
Net Profit / {Loss) before extraordinary items and tax ‘;!‘. g "';- ] 65,66,225
Adjustments for: § ]
Depreciation and amortization f 33,88,086
Finance costs o ; 32,00,544
Other Comprehensive Income i
Interest income & Other Nonh-operating incomes . [ (67,94,382)
B iy (2,05.752)
Operating profit / {foss) before working capitai changes d / bl 63,60,473
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Inventories 97,67,265
Trade receivables 79.41,887
Short-term loans and advances {1,03,815)
Long-term loans and advances (2.90,437)
Chther current assets (35,44,672)
Other financial current assets (47 179)
Adjustments for increase / (decrease) in operating liabilities:
Trade payables (1,20,18,888)
Other current liabilities (1,03,488)
Other current financial liabilities (87,727)
Other non current liabilities {3,10,822)
Short-term provisions 2,92,492
Long-term provisions 9,80,086
24,64 711
88,25,184
Cash generated from operations 88,25,184
Net income tax (paid) / refunds -
Net cash flow from / {used In) operating activitles {A) 88.25184
B. Cash flow from Investing activities e FLT ¥ : id
Capital expenditure on fixed assets, including capital advances b DR {1,13,800)
Proceeds from sale of fixed assets B i . 13,78,044
Interest received i
- Others ks 3 ¢ §7.94,382
- e 80,58,626
4 78] 80,58,626
X
Net cash flow from / {used In) investing activities (B) y 80.58.626
C. Cash flow from financing activities
Proceeds from long-term borrowings 89} {56,67,693)
Finance cost i (32,00,547)
1.8 (88.68.240)
Net cash flow from / (used in} financing activitles (C) o {88,68,243)
Net increase / (decrease) in Cash and cash equivalents {A+B+C}) BN 48710} 80,15,567
Cash and cash equivalents at the beginning of the year y HAT 16,76,910
Cash and cash equlvalents at the end of the year o 3143769 96,92.477
Cash and cash equlvalents at the end of the year Comprises : Iy
(a) Cash on hand g b 5,782
(b) Balarices with banks i 5 96,86,695
(c} In deposit accounts {As Margin against Letter of Credit) Bl 3 ey -
P e Y343, 768" 96,92.477

Notes:

1) The above Cash Flow Statement has been prepared under the "Indirect Method * as set out in Indlan Accounting Standard
{Ind AS - 7) on statement of Cash Flow.

2} The previous year's figures have been regrouped/ restated wherever necessary to conform to this year's classification.

The accompanying notes from 1 to 34 are an integral part of the financial statements
In terms of our report attached.
For SANDEEP S SHARMA & CO.
Chgtte ccountants

AMNUEEP SHARMA
Proprietor

M.N - 062857

FRN No-326114E

loae- 93] 1 201 9

For and on behalf of the Board of Directors

‘\ ’
NACe— 5 o
Mr. N.B Desai ﬁr M.D Desai
Director ’ : Director
oomss, /

>
P Place : Valsad
Date : 17/05/2018




Synergy Films Pvt. Ltd.

Corporate Information

1. Statement of Significant Aceounting Policles
Basls of Preparatlon;
The Financial Statements are prepared in accordance with Indian Accounting Standards (ind AS} notified under Section 133 of the Companies Act,
2013 ("Act”) read with Companies (Indian Accounting Standards) Rules, 2015; and the other relevant provisions of the Act and Rules thereunder.

The Financial Statements have been prepared under historical cost convention basis, except for certain assets and liabilities measured at fair value,

The Company’s presentation and functional currency is Indian Rupees (Rs.). All figures appearing in the financial statements are rounded off to the
Rupee, excapt where otherwise indicated.

Authorization of Flnancial Statements:

The Financial Statements were authorized for issue in accordance with a resolution of the Board of Directors in its meeting held on 06 th, May, 2019,

1.1, Use of Judgment and Estimates:

Financial ingtruments;

— Estimates of useful lives and residual value of Property, Plant and Equipment and Intangible assets:
— Valuation of Inventories

— Measurement of Defined Benefit Obligations and actuarial assumptions;

— Provisions;

— Evaluation of recv arability of deferred tax assets; and

— Contingencies.

Revisions to accounting estimates are recognised prospectively in the Statement of Profit and Loss in the period in which the estimates are
revised and in any future periods affected.




1.2,

1.3,

Synergy Films Pvt. Ltd.

Property, Plant and Equipment
1.2.1. Property, Plant and Equipment are stated at cost net of accumulated depreciation and accumulated
impairment fosses, if any.

1.2.2. The initial costs of an asset comprises its purchase price or construction costs (including import duties and
non-refundable taxes), any costs directly attributable to bringing the asset into the location and condition
necessary for il to be capable of operating in the manner intended by management, the initial estimate of any
decommissioning obligation, if any, and borrowing cost for qualifying assels (i.e. assets that necessarily take a
substantial period of time to get ready for their intended use).

1.2.3. Subsequent expenditure s capitalized only if it is probable that the future economic benefits associated with
the expenditure will flow to the Company.

1.2.4, Expenditure on assets net exceeding threshold Jimit are charged to revenue.

1.2.5. Spare parts which meet the definition of Property, Plant and Equipment are capitalised as Property, Plant and
Equipment in case the unit value of the spare part is above the threshold fimit. In other cases, the spare part
is inventorised on procurement and charged to Statement of Profit and Loss on consumption.

1.2.6. An item of Property, Plant and Equipment and any significant part initially recognized separately as part of
Property, Plant and Equipment is de-recoghised upon disposal; or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on de-recognition of the asset is included in the
Statement of Profit and Loss when the asset is de-recognised.

1.2.7. The residual values and useful lives of Property, Plant and Equipment are reviewed at each financial year end
and changes, if any are accounted in line with revisions to accounting estimates.

Depreciation

Depreciation on Property, Plant and Equipment are provided on straight line basis, aver the estimated useful lives of assets (after retaining
the estimated residual value of 5%). These useful lives determined are in line with the usefu! lives as prescribed in the Schedule 1) of the Act.

1.3.1. items of Property, Plant and Equipment costing not more than the threshold limit are depreciated 100% in the
year of acquisition.

1.3.2. Compenents of the main asset that are significant in value and have different usefut lives as compared to the
main asset are depreciated over their estimated usefyl life. Useful life of such components has been
assessed based on historical experience and internal technical assessment.

1.3.3. Depreciation on spare parts specific 1o an item of Property, Plant and Equipment is based on life of the related
Property, Plant and Equipment. In other cases, the spare parts are depreciated over their estimated useful life
based on the technical assessment,

1.3.4, Depreciation is charged on additions/ deletions on pro-rata monthly basis including the month of addition/
deletion.
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1.5.

1.6,

1.7.

Intangible Assets
1.4.1.

Investment Property

1.5.1.

152

Borrowing Costs
1.6.1.

1.6.2.

Synergy Films Pvt. Ltd.

Intangible assets are carried at cost net of accumulated ameortization and accumulated impairment losses, if
any.

Investment property is property (land or a building — or part of building — or both) held either to earn rental
income or a capital appreciation or for both, but not far sale in the ardinary course of business, use in
production or supply of goods or services or for administrative purposes.

Any gain or loss on disposal of investment property calculated as the difference between the net proceeds
and the carrying amount of the Investment Property is recognised in Statemertt of Profit and Loss.

Borrowing costs consist of Interest and other costs incurred in connection with the borrowing of funds.
Borrowing costs also include exchange differences to the extent regarded as an adjustment to the borrowing
COSts.,

Borrowing costs that are attributable to the acquisition or construction of qualifying assets (i.e. an asset that
necessarily takes a substantial period of time to get ready for its intended use) are capitalized as a part of the
cost of such assets, All other borrowing costs are charged to the Statement of Profit and Loss,

Non current asset heid for sale

1.7.1.

1.7.2.

1.7.3.

Non-current assels are classified as held for sale if their carrying amounts will be recovered through a sale
transaction rather than through continuing use. This condition is regarded as met only when the sale is highly

Non-current assets classified as held for sale are measured at the lawer of carrying amount and fair value less
costs to sell.

Property, Plant and Equipment and intangible assets classified as held for sale are not depreciated or
amortized.




1.8.

Leases
1.8.1.

1.8.2.

1.8.3.

Synergy Films Pvt. Ltd.

Finance Leases
A lease agreement that transfers substantially all the risks and rewards imespective of whether title is
transferred is classified as a finance lease.

Finance lease are capitalized at the commencement of the lease at the inception date fair value of the leased
property or, if lower, at present value of minimum lease payment.

Leases of land where, the company assumes substantially all the risks and rewards of ownership are
classified as finance lease. Finance lease of land are capitalized at the iease's inception at upfront lease
payments,

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that
the company will ebtain ownership by the end of the lease term, the asset is depreciated over the shorter of
the useful estimated life of the asset and the Iease term.

Finance charges are recognised as finance charges in the Statement of Profit and Loss. Lease management
fees, legal charges and other initial direct costs of lease are capitalized.

Operating Loases
Lease Agreements which are not classified as finance leases are considered as Operating Leases.

Payments made under operating leases are recognised in Statement of Profit and Loss with reference to
lease terms and other relevant considerations. Lease incentives received/ lease premium paid (if any) are
recognised as an integral part of the total lease expense, over the term of the lease, Payments made under
Operating Leases are generaily recognised in Statement of Profit and Loss on a straight line basis over the
term of the lease, unless such payment is structured to increase in line with expected general inflation.

Determining whether an arrangement contains a lease

At the inception of an arrangement, the Company determines whether the arrangement is or contains a lease.
At inception or on reassessment of an arrangement that contains a lease, the Company separates payments
and other consideration required by the arrangement into those for the lease and those for other elements on
the basis of thelr relative fair values. In case of a finance lease, if the Company concludes that it Is
impracticable to separate the payments refiably, then an asset and a liability are recognised at an amount
equal to the fair value of the underlying assets; subsequently, the liability is reduced as payments are made
and an imputed finance cost on the liability is recognised using the Company's incrementat borrowing rate.




1.9.
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Impairment of Non-financial Assets

1.9.1,

19.2

Inventories
1.10.1.

Non-financial assets other than inventories, deferred tax assets and non-current assets classified as held for
sale are reviewed at each Balance Sheet date to determine whether there is any indication of impairment. If
any such indication exists, or when annuai impairment testing for an asset Is required, the Campany estimates
the asset's recoverable amount. The recoverable amount is higher of the assets or Cash-Generating Units
(CGU's) fair vaiue less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or group of assets,

When the carrying amount of an asset or CGU exceeds ils recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

The cost for the purpose of valuation of Finished and Semi - Finished goods is arrived at on FIFQ basis and
includes Cost of conversion and other cost incurred in bringing the inventories to their present location and
condition. Due allowance is estimated and made for defective and obsolete items, wherever necessary,
based on the past experience of the company.

The mode of valuing closing stock is as under-

—
—

—

1.10.2.

1.10.3.

Raw Materials, Packing Materials, Machinery Spares, Ink and Fuel - at Cost or Net Realizable Value
Finished and Semi - Finished goods — at lower of cost or net realizable value
Scrap - net realizable value

Raw materials held for use in production of Finished Goods are wrilten down below Cost , only if, the
estimated Cost or Net Realizable Value of Finished Goods will not exceed Net Realizable Value of such Raw
Materials."

Obsolete, slow moving, surplus and defective stocks are identified at the time of physical verification of stocks
and where necessary, provision is made for such stocks.




111,

Revenua Recognition
1.11.1.

1.11.2.
1.11.3.

1.11.4.

Synergy Films Pvt. Ltd.

Revenue from contracts with customers is recognised when control of the goods or services are tfransferred to
the customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services.

Revenue is measured based on the transaction price as specified in the contract with the customer. It
excludes taxes or other amounts coltected from customers in its capacity as an agent.

Significant financing component - Generally, the Company receives short-term advances from its cusiomers.
Using the practical expedient in Ind AS 115, the Company does not adjust the promised amount of
consideration for the effects of a significant financing component if it expects, at contract inception, that the
period between the transfer of the promised good or service to the customer and when the customer pays for
that good or service will be one year or less,

Claims are recognized on settlement.
Interest income is recognized using Effective Interest Rale (EIR) method.

Dividend is recognized when right to receive the income is established, it is probable that the economic
benefits associated with the dividend will flow to the entity and the amount of dividend can be measured
reliably.

Classlification of Income! Expenses

1.12.1.

1.12.2.

Income/ expenditure (net) in aggregate pertaining to prior year(s) above the threshold limit are cofrected
retrospectively in the first set of financial statements approved for issue after their discovery by restating the
camparative amounts and / or restating the opening Balance Sheet for the earliest prior period presented.

Prepaid expenses up to threshold limit in each case, are charged to revenue as and when incurred.




1.13. Employee benefits

1.13.1.
1.13.2.
1.13.3.
—
1.13.4.

Synergy Films Pvt. Lid.

Short term employment benefits

Short term employee benefits such as salaries, wages, short-term compensated absences, performance
incentives etc., and the expected cost of bonus, ex-gratia are recognized as an expense at an undiscounted
amount in the Statement of Profit and Loss of the year in which the refated services are rendered.

Defined Contribution Plans

Employee’s Famlly Pension :

The Company has Defined Contribution Plan for Post-employment benefits in the form of family pension for ali’
eligible employees, which is administered by the Regional Provident Fund Commissioner and is charged to
revenue every year. Company has no further obligation beyond its monthly contributions.

Provident Fund:

The Company has Defined Contribution Plan for Post-employment benefits in the form of Provident Fund for
all eligible employees; which is administered by the Regional Provident Fund Commissioner and is charged to
revenue every year. Company has no further obligations beyond its monthly contributions,

Defined Benefit Plans

Gratuity :

The Company has a Defined Benefit Plan for Post-employment benefit in the form of gratuity for all eligible
employees. Liability for above defined benefit plan is provided on the basis of actuarial valuation as at the
Balance Sheet date, carried out by an independent actuary, The actuarial method used for measuring the
liabiiity is the Projected Unit Credit method.

Compensated Absences :

Liability for Compensated Absences is provided on the basis of valuation, as at the Batance Sheet date,
carried gut by an independent actuary. The Actuarial valuation method used for measuring the liability is the
Projected Unit Credit method. Under this method, the Defined Benefit Obtigation is calculated taking into
account pattern of availment of leave whilst in service and qualifying salary on the date of availment of leave.
In respect of encashment of leave, the Defined Benefit obligation is calculated taking into account alt types of
the increment, salary growth, attrition rate and qualifying salary projected up to the assumed date of
encashment.

Termination Benefits:
Termination benefits are recognised as an expense as and when incurred.
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1.14. Foreign Currency Transactions

1.14.1,

1.14.2.

Government Grants
1.151.

1.15.2,

Monetary ltems
Transactions in foreign currencies are initially recorded at their respeclive exchange rates at the date the
transaction first qualifies for recognition,

Monetary assels and liabilities denominated in foreign currencies are translated at exchange rates prevailing
on the reporting date.

Exchange differences arising on settlement or translation of monetary items {except for long term foreign
currency monetary items outstanding as of 31st March 2016) are recognised in Statement of Profit and Loss
either as profit or loss on foreign currency transaction and translation or as borrowing costs to the extent
regarded as an adjustment to borrowing costs.

Non — Monetary Items:
Non-monetary items that are measured in terms of historical cost in a foreign currency are transiated using
the exchange rates at the dates of the initial transactions.

Govemnment grants are recognized at fair value where there is reasonable assurance that the grant will be
received and all attached conditions will be complied with.

Government granis relating to Property, Plant and Equipment are presented as deferred income and are
credited to the Statement of Profit and Loss on a systematic and ratiohal basis over the useful life of the
asset.
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1.16. Provisfons, Contingent Liabilities and Capital Commitments

1.16.1.

1.16.2.

1.16.3.

1.16.4.

1.16.5.

1.16.6.

Provisions are recognized when there is a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

The expenses relating to a provision is presented in the Statement of Profit and Loss net of reimbursements,
if any.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability, When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost.

Contingent liabilities are possible obligations whose existence will only be confirmed by fulure events not
wholly within the control of the Company, or present obligations where it is not probable that an outflow of
resources will be required or the amount of the obligation cannot be measured with sufficient reliability.

Contingent liabilities are not recognized in the financial statements but are disclosed unless the possibility of
an outflow of economic resources is considered remote.

Contingent liabilities and Capital Commitments disclosed are in respect of items which in each case are
above the threshold limit.




1.17. Falr Value measurement

1471

1.17.2.

1.17.3.

1.17 .4,

1.17.5.

1.17.6.

1.17.7.

1.17.8.

i
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The Company measures certain financial instruments at fair value at each reporting date.

Certain accounting policies and disclosures require the measurement of fair values, for both financial and non-
financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the most
advantagecus market to which the Company has access at that date. The fair value of a liabitity also reflects
its non-performance risk.

The best estimate of the fair value of a financial instrument an initial recognition is normally the transaction
price — i.e. the fair value of the consideration given or received. If the Company determines that the fair value
on initial recognition differs from the transaction price and the fair value is evidenced neither by a quoted price
in an active market for an identical asset or liability nor based on a valuation technigue that uses only data
from observable markets, then the financial instrument is initiglly measured at fair value, adjusted to defer the
difference between the fair vaiue on initial recognition and the transaction price. Subsequently that difference
is recognised in Statement of Profit and Loss on an appropriate basis over the life of the instrument but no
later than when the valuation is wholly supported by observable market data or the transaction is closed out.

While measuring the fair value of an asset or liability, the Company uses observable market data as far as
possible. Fair valugs are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation technique as foilows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observablie for the assets or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices)

Level 3: inputs for the assets or liability that are not based on observable market data {unobservable inputs)

When quoted price in active market for an instrument is available, the Company measures the fair value of
the instrument using that price. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Company uses a valuation techniques that maximise
the use of relevant observable inputs and minimise the use of uncbservable inputs. The chosen vaiuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction,

The Company regularly reviews significant unobservable inputs and valuation adjustments. If the third party
information, such as broker quotes or pricing services, is used to measure fair values, then the Company
assesses the evidence obtained from the third parties to support the conclusion that these valuations meet
the requirements of Ind AS, including the level in the fair value hierarchy in which the valuations should be
classified.




1.18. Financlal Assets
1.18.1.

1.18.2.
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Initlal recognition and measursment

Trade Receivables and debt securities issued are initially recognised when they are originated. All other
financial assets are initially recognised when the Company becomes a party to the contractual provisions of
the instrument. All financial assets ather than those measured subsequently at fair value through profit and
ioss, are recognised initially at fair value plus transaction costs that are attributable to the acquisition of the
financia! asset.

Subsequent measurement

Subsequent measurement Is determined with reference to the classification of the respective financial assets.
Based on the business model! for managing the financial assets and the contractual cash flow characteristics
of the financial asset, the Campany classifies financial assets as subsequently measured at amortised cost,
fair value through other comprehensive income or fair value through profit and loss.

Debt ingtruments at amortised cost

A debt instrument' is measured at the amortised cost if both the following conditions are met:
The asset is held within a business model whose objective is
- To hold assets for collecting contractual cash flows, and
- Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest {SPPI) on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calcuiated by taking into account any discount or
premium and fees or cosis that are an integral part of the EIR. The EIR amortisation is included in finance
income in the Statement of Profit and Loss. The losses arising from impairment are recognised in the
Statement of Profit and Loss.

Debt Instruments at Fair value through Other Comprehensive Income (FVOCI)

A 'debt instrument' is measured at the fair value through Other Comprehensive Income if both the following
conditions are met;
The asset is held within a business model whase objective is achieved by both
- coltecting contractual cash flows and selling financial assets and
- contractual terms of the asset give rise on specified dates to cash flows that are SPPI on the principal
amount outstanding.
After initiai measurement, these assets are subsequently measured at fair value. Interest income under
effective interest method, foreign exchange gains and losses and impairment losses are recognised in the
Statement of Profit and Loss. Other net gaing and losses are recognised in other comprehensive Income,

Debt instruments at Fair value th rough Profit or L.oss (FVTPL)

Fair Vialue through Profit or Loss is a residual calegory for debt instruments. Any debt instrument, which does
not meet the criteria for categorisation at amortised cost or as FVOCL, is classified as FVTPL.

After initial measurement, any fair vaiue changes including any interest income, foreign exchange gain and
losses, Impairment losses and other net gains and losses are recognised in the Statement of Profit and Loss.




1.18.3.

1.18.4,

l

l
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Equlty investments

Al equity investments within the scope of Ind AS 109 are measured at fair value. Such equity instruments
which are held for trading are classified as FVTPL. For all other such equity instruments, the Company
decides to classify the same either as FVOCI or FVTPL. The Company makes such election on an instrument.
by-instrument basis. The classification is made on initial recognition and is irrevacable.

For equity instruments classified as FVOCI, all fair value changes on the instrument, excluding dividends, are
recognized in Other Comprehensive Income {OCI). Dividends on such equity instruments are recognised in
the Statement of Profit or Loss.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized
in the Statement of Profit and Loss.

De-recognition
A finarcial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognised (i.e. removed from the Company's Balance Sheet) when

The rights to receive cash flows from the assel have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full withcut material delay to a third party under a ‘pass-through' arrangement;
and either:

- The Company has transferred substantially ali the risks and rewards of the asset, or

- The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.
On de-recognition, any gains or losses on all debt instruments (other than debt instruments measured at
FVOCI} and equity instruments (measured al FVTPL) are recognised in the Statement of Profit and Loss.
Gains and losses in respect of debt instruments measured at FVOCI and that are accumulated in OCI are
reclassified to profit or loss on de-recognition. Gains or losses on equity instruments measured at FVOC| that
are recognised and accumulated in OC| are not reclassified to profit or loss on de-recognition.

Impairment of financial assets

In accordance with ind AS 109, the Company applies Expected Credit Loss ("ECL"} model for measurement
and recognition of impairment loss on the financial assets measured at amartised cost and debt instruments
measured at FVOCI,

Loss allowances on trade receivables are measured following the ‘simplified approach’ at an amount equal to
the lifetime ECL. at each reporting date. The application of simplified approach does not require the Company
to track changes in credit risk. Based on the past history and track records the company has assessed the risk
of defaull by the customer and expects the credit loss to be insignificant. In respect of ather financial assets
such as debt securities and bank balances, the Ioss ailowance is measured at 12 month ECL only if there is
no significant deterioration in the credit risk since initial recognition of the asset or asset is determined 1o have
a low credit risk at the reporting date.
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1.19. Financial Llabllitles

1.19.1. Initlal recognition and measurement N
Financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of
the instrument.

Financial iabiiity is nitially measured at fair value plus, for an itern not at fair value through profit and loss,
transaction costs that are directly attributable to its acquisition or issue.

1.19.2. Subsequent measurement
Subsequent measurement is determined with reference to the classification of the respective financial
liabilities.

Financial Liabilities at Fair Value through Profit or Loss (FVTPL)

A financial fiability is classified as at Fair Vaiue through Profit or Lass (FVTPL) if it is classified as held-for-
trading or Is designated as such on mitial recognition. Financial liabilities at FVTPL are measured at fair value
and changes therein, including any interest expense, are recognised in Statement of Profit and Loss.

Finangial Liabilities at amortised cost

After initial recognition, financial liabilities other than those which are classified as FVTPL are subsequently
measured at amortised cost using the effeclive interest rate {"EIR") method.

Amortised cost is calculated by taking into account any discount or premium and fees or costs that are an
integral part of the EIR. The amortisation done using the EIR method is included as finance costs in the
Statement of Profit and Loss.

1.20. Financlal guarantees

1.21.

1.22,

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the helder for a
loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of the debt instrument. Financial
guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly aftributable to the
issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind AS 109 and the fair value initially recognised less cumulative amortisation,

Embedded derlvatives

If the hybrid contract contains a host that is a financial assel within the scope of Ind AS 109, the classification requirements contained in Ind
AS 109 are applied to the entire hybrid contract. Derivatives embedded in all other host contracts, including financial liabililies are accounted
for as separate derivatives and recorded at fair value if their economic characteristics and risks are not closely related 1o those of the host
contracts and the host contracts are not held for trading or designated at fair value through profit and foss. These embedded derivatives are
measured at fair value with changes in fair value recognised in Statement of Profit and Loss, unless designated as effective hedging
instruments. Reassessment only occurs if there is either a change in the terms of the contract that significantly modifies the cash flows.

Offsetting of flnanclal instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet, if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention o seftle on a net basis, or to realise the assets and settle the liabilities
simultaneously.
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1.23. Taxes onIncome

1.23.1. Current Tax
Income-tax Assets and liabilities are measured at the amount expected to be recovered from or paid to the
laxation authorities. The tax rales and tax laws used to cempute the amount are those that are enacted or
substantively enacted, by the end of reporting period.

Current Tax items are recognised in correlation 1o the underlying transaction either in the Statement of Profit
and Loss, other comprehensive income or directly in equity.

1.23.2. Deferred tax
Deferred tax is provided using the Balance Sheet method on temporary differences between the tax bases of
assets and liabilittes and their carrying amounts for financiat reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred {ax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is seftied, based on tax rates and tax laws that have been enacted or
substantively enacted at the reporting date,

Deferred Tax items are recognised in cotrelation fo the underlying transaction either in the Statement of Profit
and Loss, other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

1.24. Earnings per share

1.25,

Basic earnings per share are calculated by dividing the profit or loss for the period attributable to equity shareholders (after deducting
preference dividends, if any, and attributable taxes) by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the profit or loss for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period are adjusted for the effect of all dilutive potential equity shares.

Classification of Assets and Llabilities as Current and Non-Current:

All assets and liabilities are classified as current or non-current as per the Company's normal operating cycle (determined at 12 months) and
other criteria set out in Schedule il of the Act.




1.26.

1.27,

1.28.
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Cash and Cash equivalonts
Cash and cash equivalents in the Balance Sheet include cash at bank, cash, cheque, draft on hand and demand deposits with an original
maturily of less than three months, which are subject to an insignificant risk of changes in value.

For the purpose of Statement of Cash Flows, Cash and cash equivalents inciude cash at bank, cash, cheque and draft on hand. The
Company considers all highly liquid investments with a remaining maturity at the date of purchase of three months or less and that are readily
convertible to known amounts of cash te be cash equivalents.

Cash Flows

Cash flows are reponied using the indirect method, where by net profit before tax is adjusted for the effects of transactions of a non-cash
nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with
investing or financing cash flows. The cash flows from operating, investing and financing activitles are segregated.

Standards Issued but not Effective
On 30 March 2019, the Ministry of Corparate Affairs (MCA) has notified Ind AS 116 — Leases and cerlain amendmenis to existing Ind AS.
The company has not applied them as they are effective from annual periods beginning on or after 1st April, 2019

a) Ind AS 116: Leases

b) Amendments to Existing Issued Ind As
The MCA has also carried out amendments of the following accounting standards:

Partlculars Remarks

The amendment clarifies when an entity obtains control of a business that is 3
Amendments to Ind AS 103 joint operation, it re-measures previously held interests in that business.

Amendments to Ind AS 109  |Amendments correspond to ‘prepayment fealures with negalive compensatian’.

The amendments clarify that when an eniity obtains joint control of a business that
Amendments to Ind AS 111 |is a joint operation, the entity does not re-measure previously held interests in that
business.

The amendments clarify that all income tax consequences of dividends (ie.,
distribution of profits) should be recagnised in profit or loss, regardiess of how the
tax arises. The amendments also insert a new Appendix-C relating to ‘uncertainty
over tax treatments’ and ifs consequential amendments to Ind AS 101.

Amendments to Ind AS 12

It a plan amendment, curtailment or settiement occurs, it would now be mangatory|
that the currert service cost and the net interest for the pericd after the re-
measurement are determined using the assumplions used for the re-
measurement. In addition, amendments have been included to clarify the effect of
a plan amendment. curlailment or settlement on the requirements regarding the
assel ceiling.

Amendments to ind AS 19

If any specific borrowing remains outstanding after the related asset is ready for its
Amendments to ind AS 23 intended use or sale, that borrowing becomes part of the funds that an entity|
borrows generally when caleulating the capitalisation rate on general borrowings.

A new paragraph 14A has been added to clarify that an entity also applies Ind AS
109 to other financial instruments in an associate or joint venture to which the
equity method is not applied. These include long-term interests that, in substance,
form part of the entity’s net investment in an associate or joint venture, In applying
Ind AS 109, the entily does not take account of any adjustmenls to the camying
amount of long-term interests that arise from applying this Standard.

Amendments to Ind AS 28
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Synergy Films Private Limited
Notes to Financial Statements for the year ended 31st March, 2019

NOTE NO. 3 : LOANS

As at
J1st March, 2018
Security deposits
- Considered good 10,09,987
10,09,987
NOTE NO. 4 : INVENTORY
As at

31st March, 2018

Raw Materials e ;) 77.24.212
Packing Materials 1,81,973
Semi Finished Goods 25,12,025
Stores and Spares . 3,200

B57: 1,04,21,410
Footnote:
(i} The mode of valuation has been stated in Note 1.10
NOTE NO. 5.1 : TRADE RECEIVABLES

As at

31st March, 2018

Trade Receivables Considered Good-Unsecured 3 73,80,657
Less: Provision for doubtful receivables : {18,974)
3¢ 73,61,682

As at

31st March, 2018

Balances with banks
In Current accounts 96,86,695
Cash on hand 5,782

96,92,477




Synergy Films Private Limited
Notes to Financial Statements for the year ended 31st March, 2019

NO. 5.3 : LOANS (CURRENT

As at
J1st March, 2018
Loans and advances to employees
Unsecured, considered good 1,22,415
TOTAL 1,22,415
NOTE NO.5.4 : OTHER FINANCIAL ASSETS
As at
31st March, 2018
: a
interest Receivable-A 47,179
47,179
NOTE NO. 6 :
As at
131st March, 2018
Prepaid expenses 1,89,930
Advance to Trade Payables 1,15,243
Balances with Central Excise / VAT Authorities 1,80,930
Interest Subsidy Receiveable 39,04,316
Income Tax Refunds Due - 18 7,358,402
TOTAL 2397781 51,28,821
NOTE NO. 7:ASSETS CLASSIFIED AS HELD FOR SALE
As at As at

Ist March, 2019 (31st March, 2018

Property, plaht and equipment .

Plant and machinery retired from active use (Refer Note 7.1) 21,31,481 -

7.1: The Company intends to dispose off the extrusion machinery. On the basis of approval by relevant Board
of Directors, it is considered that the criteria relevant for classification as 'Assets Held For Sale' have been
met.

Further, no impairment loss is recognised on reclassification of the plant & equipment as held for sale since
the company expects the fair value less cost to sell of these assets to be higher than its carrying value




Synergy Films Private Limited
Notes to Financial Statements for the year ended 31st March, 2019

NOTE NO. 8 : EQUITY SHARE CAPITAL

As at
31st March, 2018

Authorised

15,00,000 Equity Shares of Rs.10/- each 1,50,00,000

Issued, Subscribed and Paid up

11.95,360 Equity shares of * 10/- each fully paid up with Voting right 1,18,53,600
Totalf: 1,19,53,600

Notes:

8 Reconciliation of number of shares outstanding at the beginning and end of the year:

\uthi share ¢4 1:5@@ i SR R ; f.shares Amount
Balance as at 31st March,2018 - ; 1,50,00,000
Add / {Less): Changes during the year -
Balance as at 31st March,2019 :000: 1,50,00,000

L and-paid t Amount
Balance as March,2018 1,19,53,600
Add / (Less): Changes during the year -
Balance as at 31st March,2019 1,19,53,600

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each Shareholder is
eligible for ene vote per share

The holders of equity shares will be entitlied to recsive reamining assets of the Company, after distribution of all
preferential amounts in the event of liquidation of the Company. The distribution will be in proportion to the number
of equity shares held by the shareholders.

The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is
subject to the approval of the shareholders in the ensuing Annual General Meeting except in case of interim
dividend.

During the Year there are no Changes in Number of Shares outstanding at the end of the reporting period in
comparison to number of Shares Outstanding at the beginning of the reporting period.

Ecoplast Ltd.
As at 31st March, 2018
As at 31st March, 2018




Synergy Films Private Limited
Notes to Financial Statements for the year ended 31st March, 2019

NOTE NO.9 : OTHER EQUITY

As at
31st March, 2018

Securities premium account
11,73,200 Equity shares of Rs. 10/- each issued at a Premium of Rs. 2/-
per Share. 23,46,400
Closing Balance 23,46,400
Retained Earninas
Opening Deficit (2,13,37,419)
Profit for the year 71,57,615
Closing Balance (1,41,79 804)
(d)Other Comprehensive income
Balance as at beginning of the year
Add: Remeasurement of Net defined benefit liability/(asset) (net of tax) -
Closing Balance .
Other Equity
Fair valuation of Interest free loan 1.44,41.424
Closing Balance 1,44 41,424
Tota 26,08,019

Securities premium
Securities premium is used to record the Premium on issue of shares. This reserve is utilized in
accordance with the provisions of the Act.

Retained earnings
Retained earnings are the profits that the Company has earned till date, less any transfers to the general
reserve, dividends or other distributions paid to shareholders

Other Comprehensive income
These are actuarial gains/ losses on employee benefit obligations.

NOTE NO.10: BORROWINGS (LONG TERM)

As at
31st March, 2018

e %

Loans and advncs fo related bartv - Unsecuréa

Interest Free Loan from Holding Company , 2,58,44,346
Total 128.04,895 2,58,44,346
Details:
The above are valued at Amortized cost. Refer Note no 28 B : liquidity risk
NOTE NO 11 PROVISIONS
As at

31st March, 2018

Provision for employee benefits:
Provision for compensated absences 57,640

Provision for gratuity g 9,22 446
3956 | 9,80,086




Synergy Films Private Limited
Notes to Financial Statements for the year ended 31st March, 2019

NOTE NO 12 DEFERRED TAX LIABILITIES (NET)

Tax effect of items constituting deferred abnhy

On difference between book balance and tax balance of fixed assets 9,28,636
Amortisation of government grant 1,02,767
Tax effect of items constituting deferred tax liability 10,31,403
Tax effect of items constituting deferred tax assets

Provision for compensated absences, gratuity and other employee benefits 331,544
Provision for doubtful debts / advances (7,66,680)
Fair valuation of Loan from holding Company 875150
Tax effect of items constituting deferred tax assets 4,40,013
Net deferred tax (Liability) / Asset (5,91,390)
NOTE NO.13 : Other Non-current liabilities

As at

2| 31st March, 2018

Deferred Government Grat ; 28,49,201

28,49,201




Synergy Films Private Limited
Notes to Financial Statements for the year ended 31st March, 2019

NOTE NO.14.1 : TRADE PAYABLES

Trade Payables
Micro, Small and Medium Enterprises -
Holding Company

Others 26,61,073
10: 26,61,073

Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 :

Amount due to Micro, Small and Medium Enterprises as on 31st March, 2019 are disclosed on the basis of
information available with the Company regarding status of the suppliers is as foliows :

As at
31st March, 2018

Principal Amount due and remaining unpaid
Interest due on above and the unpaid interest

Interest paid during the year

Payment made beyond the appointed day during the year
Interest due and payable for the period of delay

Interest accrued and remaining unpaid

Amouont of further interest remaining due and payable in succeeding years

This information has been determined to the extent such parties have been identified on the basis of information
available with the Company. This has been relied upon by the auditors.

NOTE NO. 15 : OTHER CURRENT LIABILITIES

As at
31st March, 2018

Statutory Dues Payable 3.20,288
Advances against orders 11,392
Deferred Government Grant 3.10,822
Total 1B : 6,42,502
NOTE NO 18 PROVISIONS
As at

31st March, 2018

Provision for employee benefits: _
Provision for bonus 2,69,814.00
Provision for compensated absences 3 428300
Provision for gratuity 18,394.00

2,92,481.00




Synergy Films Private Limited
Notes to Financial Statements for the year ended 31st March, 2019

17 REVENUE FROM OPERATIONS

For the period ended
; U U1
oY, _,;i_# » IND AS
Sale of products
Manufactured goods
Plastic Film 10,50,07,333
Others 19,32,127
Traded goods
Others 59,45,041
Other operating revenues
Sale of Scrap 4,79,143
Revenue from operations {gross) 11,33,63,644

Impact of implementation of Goods and Services Tax {(GST) on the financial statements

In accordance with Ind AS 115 and Schedule ili to the Companies Act, 2013, Sales for the period
01 April to 30 June 2017 were reported gross of Excise Duty and net of Value Added Tax (VAT)/
Sales Tax. Excise Duty was reported as a separate expense line item. Consequent to the
introduction of Goods and Services Tax (GST) with effect from 1 July 2017, VAT/Sales Tax, Excise
Duty etc. have been subsumed into GST and accordingly the same is not recognised as part of
sales. This has resulted in lower reported sales in the current year in comparison to the sales
reported under the pre-GST structure of indirect taxes. With the change in structure of indirect
taxes, expenses are also being reported net of taxes. Accordingly, Financial statements and in
particular, Sales, absolute expenses, elements of Working Capital (Inventories, Trade payable,
other current assets/current liabilities etc.) and ratios in percentage of sales, are not comparable
with the figures of the previous year.

Reconciliation the amount of revenue recognised in the statement of profit and loss with the

Particulars March 31, 2019

Revenue as per contracted price 9,30,75,292
Adjustments

Sales return 12,77,219

Sales Price/ Quantity Differecne 19,361

Discounts 1,40,401

Revenue from contract with customers 9.16,38.311

18 OTHER INCOME

For the period ended
IND AS
Interest Received-Security Deposit-APDCL ; A 1,19,200
Interest subsidy S st 39,04,318
Other non-operating income o '
Profit on sale of fixed assets pé 1 82,846
Liabilities / provisions no longer required written backl,.
(net) 23,18,846
Gain on foreign currency transactions and transtation |
(net) ki 3 57,552
Miscellaneous income b g Bih 800
Amortisation of government grant o 3:10:822; 3,10,822
Total ' §7,04,352




Synergy Films Private Limited
Notes to Financial Statements for the year ended 31st March, 2019

19 COST OF MATERIALS CONSUMED

J| For the period ended

[) (113
DT L {ND AS
Opening Stock 138,891,185
Add: Purchases 8,17,66,023
Less: Closing Stock 79,06,185
Purchases Includes Rs. 59,76,691 for Stock in Trade -
Previous Year Rs.36,32,550)
Total Cost of materials consumed AN 8,77,51,023

20 CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK IN PROGRESS

Finished goods

Work-in-progress 25,12,025

25,12,025
Inventories at the beginning of the year:
Finished goods -
Work-in-progress 22,64,000
22,64,000

Net (increase) / decrease

(2,48,025)




Synergy Films Private Limited
Notes to Financial Statements for the year ended 31st March, 2019

21 EXCISE DUTY

31.03.2018

B iy IND AS
Excise duty (Gross) 42.77,384
Total 42,77,384

i For the period ended

22 EMPLOYEE BENEFIT EXPENSES

Salanes Wages 'Bonus and Other Allowances

Contributions to Provident and other funds 14,33,102
Staff Welfare expenses 3,65,789
Total 53,85,579

For the period ended

35,86,688

23 FINANCE COSTS

Interest expense
Other Borrowing costs

Total

24 OTHER EXPENSES

el e el e g For the period ended
£ &2 v FA
02, Particular HND'ASE IND AS

Consumptlon of stores and spare parts 8526 -

Power and fuel 49,54,971
Rent including lease rentals 67,788
Repairs and maintenance - Machinery 2,87 853
Repairs and maintenance - Cthers ! 83,928
Insurance = 1,59,199
Rates and taxes b 1,29,195
Communication 50,817
Travelling and conveyance 48,339
Freight and forwarding 8,16,095
Donations and contributions ! 5,600
Legal and professional i 2,114,993
Payments to the Auditors 0 80,000
Miscellaneous expenses G697 0i 29,38 432
Total 85,59,056) 98,37,210

For the period ended
31,03,2018
IND AS
; 29,28,542
38/ 2,72,002

32,00,544

Payments to the Auditors comprises
Audit Fees
Taxation Matters

Total
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Synergy Films Pvt. Ltd.
NOTES TO FINANCIAL STATEMENT FOR YEAR ENDED 31ST MARCH 2019

Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the
weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted
average number of Equity shares outstanding during the year.

i. Profit attributable to Equity holders of Company

For the year ended
31st March, 2018

Profit attributable to equity holders of the company for basic and diluted eamings

per share 71,567,615
it. Weighted average number of ordinary shares
For the year ended
31st March, 2018
Number of issued equity shares 11,895,360
Nominal Value per share 10
Weighted average number of shares at 31st March for basic and diluted earning 11,895,360
Basic and Diluted earnings per share (in Rs) 5.99




Synergy Films Pvt, Ltd.
NOTES TO FINANCIAL STATEMENT FOR YEAR ENDED 31ST MARCH 2019

27 Financial instruments

A. Capltal Management:
The Company's policy is to maintain a strong capilal base so as to ensure that the Company is able to continue as going concern to sustain future
development of the business. The capital structure of the Company is based on management's judgement of its strategic and day-to-day needs with a
focus on total equity so as to maintain investor, creditors and market conditions

Its guiding principies
i} Maintenance of financial strength to ensure the highest ratings;
i} Ensure financial flexibility and diversify sources at financing;
iil) Manage Company exposure in forex to mitigate risks lo eamings;
iv) Leverage optimally in order to maximum shareholders retums while maintaining strength and flexibility of the balance sheet.

The policy is alsco adjusted based on underlying macro-economic factors affecting business environment, financial and market conditions.

The Company monitors capital on the basis of the following debt equity ratio:

As at
31st March, 2018
Borrowings 2,58,44,347
Less: Cash and bank balances 96,92.477
Net debts B1.51,870
Total equity 1,45,61,620
Net debt to equity ratio 110.92%
B Fair value measurement hlerarchy:
Asar
31st March, 2018
Carrying Level of input used in

amount Level 1 Level 2 Level 3

Financlal assets

At FVTPL - - - -
At FVTOCI

At Amortized cost

Trade Recejvables 73,61,682 - - -
Cash and cash equivalents 96,92,477 - - .
Bank balances other than abovg - - - -
Loans 122,415 - - -
Other financial assets 47,179 - - -
Financial llabilities

At FVTPL - - R .
At Amortized cost

Borrowings 2,58,44,347 - - -
Trade payables

26,61,073 - " -
Cther financial liabilities -

The fair values of the financial assets and liabilities are defined as the price that would be received to sell an asset or paid fo transfer a liability in an
orderly lransaction between markel participants at the measurement date. Methods and assumptions used to estimate the fair values are consistent
with those used for the year ended 31st March, 2018.

The financial instruments are categorized into three levels based on the inputs used to arrive af fair value measurements as described below:
i} Level 1: Level 1 hierarchy inciudes financial instruments measured using quoled prices.

i) Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximize the use
of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required fo fair value an instrument are
observable, the instrument is included in level 2. In the case of Derivative contracts, the Company has valued the same using the forward exchange
rale as at the reporting date.

iii) Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

C Calculation of fair vaiues:
Financial assets and liabilities measured at fair value as at Balance Sheet date:
Other financial assets and liabilities:-
-Cash and cash equivalenls , trade receivables, other financial assels | trade payables, and other financial liabilitieshave fair values that approximate to
their cairying amaounts due to their short-term nature.
-Loans and Investments have fair values that approximate to their carrying amounts as it is based on the net present value of the anticipated future
cash flows using rates currently available for debt on similar terms, credit risk and remaining maturities.




Synergy Films Pvt. Ltd.
NOTES TO FINANCIAL STATEMENT FOR YEAR ENDED 31ST MARCH 2019

28 Financial risk management
Risk management framework

The Company's financial risk management is an integral part of how to plan and execute its business
strategies. The Company’s business activities are exposed to a variety of financial risks, namely liquidity
risk, market risks, commodity risk and credit risk. The Company's senior management has the overall
responsibility for establishing and governing the Company's risk management framework.

The Company has exposure to the following risks arising from financial instruments:
A) Credit risk;

B) Liquidity risk;

C) Market risk; and

D) Interest rate risk

E) Commodity Risk

A Creditrisk

Credit risk is the risk of financial loss to the Company if a customer or counter-party fails to meet its
contractual obligations.

Trade and other receivables

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. The demographics of the custormer and including the default risk of the industry, also has an
influence on credit risk assessment. Credit risk is managed through credit approvals, establishing credit
limits and continuously monitoring the creditworthiness of customers to which the Company grants credit
terms in the normal course of business.

Other than trade and other receivabies, the Company has no other financial assets that are past due but
not impaired,

The Company uses an allowance matrix to measure the expected credit losses of trade receivables.
The following table provides information about the exposure to credit risk and ECLs for trade receivables:

A

eing of Trade receﬂivables

As at
31st March, 2018
68,41 895
4,34,018
87,887
16,856

Not due
1-180 Days
181-360 Days
361-500 Days

More Than 500 days

Allowance tor doubttul
trade receivables
{Expected credit loss
allowance)

Total

{18,974)
73,61,682

Movement in provisions of doubtful debts

As at 31st March, 2018

Opening provisicn B/974) (23,37,821)
Add: Additional provision made 23,118,846
Less:-Provision Reveres |8
Closing provision 763) {18,974)

Cash and cash equivalents

The Company held cash and cash equivalents of Rs. 31,43,768 as at 31st March, 2019 (31st March,
2018: Rs. Rs.96,92,477). The cash and cash equivalents are held with banks.




Synergy Films Pvt. Ltd.

NOTES TO FINANCIAL STATEMENT FOR YEAR ENDED 31ST MARCH 2019

Liquidity risk

Liquidity risk is defined as the risk that the Company will not be abie to settle or meet its obligations on time, or at a reasonable

price.

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has built an appropriate liquidity risk
management framework for the management of the Company's short, medium and long term funding and liquidity management
requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing
faciiities , by continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and

liabilities.

Exposure to liquidity risk

ﬁm-deriative finan

Borrowings 2,58,44,347 - 2,58,44,347

Trade and other payables 26,561,073 26,61,073 -

Other financial liabilities - - -

Derivative financial liabilities -
2,85,05,420 26,61,073 2,58,44,347

Non-derivative financial liabilities

Borrowings 1,.28,04,896 41,87.462 86,17.434 -
Trade and other payables 8,61,810 861,810 - -
Other financial liabilities - - - -
Derivative financial liabilities

1,36,66,708 50,49,272 86,17,434 -




Synergy Films Pvt. Ltd.
Notes Forming Part of Financial Statements for the year 2018-19

C Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices — will affect
the Company's income or the value of its holdings of financial instruments. The objective of market risk management is to manage
and control market risk exposures within acceptahle parameters, while optimising the retumn.

The Impact of Market risk is not material since the Company is not exposed to foreign exchange risk as it does not have exposure
in foreign currencies

D Interest rate risk
There is no material interest risk relating to the Company’s financial liabilities which are detailed in note 9 and 13.1
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Synergy Films Pvt, Ltd.
NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2019

Employee Benefits

Defined contribution plans

The Company makes Provident Fund Contribution to defined contribution plans for qualifying employees. Under the
Schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. The
Company recognised 'Rs.2,88,096 (As at 31st March, 2018: Rs. 2,89,323) for Provident Fund contributions in the
Statement of Profit and Loss. The contributions payable to these plans by the Company are at rates specified in the
rules of the schemes.

Defined benefit plan:

The present value of obligation for gratuity and leave encashment is determined on the basis of Actuarial Valuation
Report made at the year end and the same is chrged to Statement of Profit and Loss.

i) On normal retirement / early retirement / withdrawal / resignation: As per the provisions of Payment of Gratuity Act,
1972 with vesting period of 5 years of service.

ii) On death in service: As per the provisions of Payment of Gratuity Act, 1972 without any vesting period.
These plans typically expose the Company to acturial risks such as : investment risk , interest risk . longevity risk and
salary risk.

Investment risk:
The present value of the defined benefit plan liability is calculated using a discount rate which is determined by

reference to market yields at the end of the reporting period on government bonds, If the return on plan asset is below
this rate, it will create plan deficit.

Interest risk:
A decrease in the bond interest rate will increase the plan liability; however, this will be partially off set by an increase
in the plan assets.

Longevity risk:

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of
plan participants both during and after their employment. An increase in the life expectancy of the plan participants will
increase the plan's liability.

Salary risk:
The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

The following table sets out the status of the gratuity plan and the amounts recognized in the Company's financial
statements as at 31st March, 2019.

PVO at the beginning of the year 40,840

Interest cost 74,044 -
Current service cost 1,30,544 9,40,840
Benefits paid - -
Actuarial (Gains)/Losses 6,565

Actuarial (Gains)/l.osses (6,07,047) -
PVO at the end of the year 5,44,946 9,40,840

e o Moe arp
Fair value of plan assets at the beginning of the year - -
Adjustment to opening fair value of plan assets - -
Return on plan assets excl. interest income - -
Interest income - -
Contributions by the employer - -
Benefits paid - -
Fair value of plan assets at the end of the year - -




Synergy Films Pvt, | td.
NOTES TO FINANCJAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2019

PVO at the end of period 44,
Fair value of planned assets at end of year -

Funded status (5,44,946) (9,40,840)
Net asset/(liability) recognized in the balance sheet {5,44,946) (9,40,840)

Current service cos 1,30,544 9 40,840
Net interest 74,044 -
Expense recognized in the statement of profit or loss 2,04,588 9,40,840

ctuarial (Gai) ssrecogniz or the perio {6,00,482)
Return on plan assets excluding net interest - -
Total actuarial {(Gain)/Loss recognized in OC {(6,00,482) -

Gratuity fund (Trustee of the Company) - -

Interest/Discount rate 7.79 7.87
Rate of increase in compensation 8.00 8.00
Expected average remaining service 2.00 2.00

Employee attrition rate




Synergy Films Pvt. Ltd.
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i) Expected Payout:

Y PVO payouls PVO payouls

ear 31st March, 2019 | 31st March, 2018
1st Following Year 9,121 18,394
2nd Following Year 9,730 20,268
3rd Following Year 54,023 22,053
4th Following Year 12,454 59,926
5th Following Year 13,816 24 476
Sum of years 6 to 10 84,485 1,48,956
Sum of years 11 and above 20,69,191 42,17 235

j) Sensitivity analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate and expected

Particulars

31st March, 2019

31st March, 2018

Projected Benefit Obligation on Current Assumptions 5,44,946 9,40,840
Delta Effect of +1% Change in Rate of Discounting (74,912) {1,40,620)
Delta Effect of -1% Change in Rate of Discounting 91,868 1,74,920
Delta Effect of +1% Change in Rate of Salary increase 50,740 1,72,901
Delta Effect of -1% Change in Rate of Salary Increase (75,411) (1,41,644)
Delta Effect of +1% Change in Rate of Employee Turnover] (5.089) (3,855)
Delta Effect of -1% Change in Rate of Employee Turnover 5,413 4,266

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and

As at As at
Note 31st March, 2019 | 31st March, 2018
Total employee benefit liabilities
Other current liabilities 10 & 15 (5,44,946) (9,40,840)
Other current assets 7.4 - -

{k} General Assumptions

(i} Leave Policy.

Leave balance as at the valuation date and each subsequent year following the valuation date to the extent not availed by the
(i) The assumption of future salary increases, considered in actuarial valuations, takes account of inflation, seniority, promotion,

{iii} Liability on account of long term absences has been actuarially valued as per Projected Unit Credit
(iv) Short term compensated absences have been provided on actual basis.
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30 Related Party Transactions

Disclosure of transacticns with Related Parties, as required by Ind As 24 "Relate Party Disclosures” is given
below :

1) Name of the related party and nature of relationship: -

Sr No |Particulars 2018-19 201718

A) |Holding Company
Ecoplast Ltd.

Sales of Goods - 17,21,250
Purchase of Goods 34,92,519 3,06,53,482
Balance Receivable - -

Balance Payable - -
Inter Corporate Deposit Paid Including Interest 1,28,04,896 3,51,00,000
Collaterals Gurantee to Bank - 4,06,50,497

B} |Key Managerial Personnel (KMP)

Mr.M.D.Desai : Director
Remuneration Paid - -
Dividend Paid - -

Mr.N.B.Desai : Director
Remuneration Paid - -
Dividend Paid - -

Mr.H.J.Intwala : Director
Remuneration Paid - -
Dividend Paid - -

Transactions with KMP

Sr No |Particulars 2018-19 2017-18

Short Term benefits - _

Post employment benefits - -
Other Long term henefits - -

Termination benefits - -

Share based payment - -

Footnotes:
(i) All Related party transactions entered during the year were on ordinary course of business and are on arm's
length basis.
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31 Segment information :

The Company's sole business segment is Plastic Films and all activities are incidental to
this sole business segment. Given this fact and that the Company services its domestic and
export markets from India only, the financial statements reflect the information required by
Ind AS 108 'Operating Segments’ for the sole business segment of Plastic Films. The whole
of the business assets are situated in India.
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32 Contingent liabilities

On account of Capital Commitments { Net of advances)
On account of Central Excise demand under contest 3,46,567 3,46,567

TOTAL 3,46,567 3,46,567




Synergy Films Private Limited
Notes Forming Part of Financial Statements for the year ended 31st March, 2019

33 Changes in significant accounting policies / Transition to New Standards
Ind AS 115 Revenue from contracts with customers was issued on 28 March 2018 and supersedes ind AS

a Impact on Retained Earnings:
There is no material impact on adoption of IndAS 115 on adoption of Ind AS 115

b Balance Sheet Reconciliation:
There is no material impact on adoption of INndAS 115 on adoption of Ind AS 115

¢ Adjustments to Statement of profit and loss:
There is no material impact on adoption of indAS 115 on adoption of ind AS 115

d Adjustments to the Statement of Cash Flows:
There is no material impact on adoption of IndAS 115 on adoption of Ind AS 115
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34 Leases
Operating lease:
The Company has acquired leasehold land from Assam Industrial Infrastructure Development
Corporation under operating lease. These rentals recognized in the Statement of Profit and Loss
Account for the year is Rs.65,520 (31st March, 2018 Rs. 67,788). The future minimum lease
payments and payment profile of non cancellable operating leases are as under:

Not later than one year

Later than one year but not later than 2,85,456
five years

More than five years 31,40,016
Total 34,96,836

The accompanying notes from 1 to 34 are an integral part of the financial statements
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