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INDEPENDENT AUDITOR'S REPORT

To the members of
SYNERGY FILMS PRIVATE LIMITED

Report on the audit of the Standalone financial statements
Opinion

We have audited the accompanying financial statements of SYNERGY FILMS PRIVATE
LIMITED (‘the Company"), which comprise the Balance Sheet as at 31%"March 2020, the
Statement of Profit and Loss(including other Comprehensive Income), the Statement of
Changes in Equity and theStatement of Cash Flows for the year ended on that date and
notes to the financial statements, including a summary of significant accounting policies and
other explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 ("the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, the profit and total comprehensive income, changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit of financial statements in accordance with the Standards on
Auditing ("SAs") specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (*ICAI"} together
with the independence requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfiled our other
ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

Material Uncertainty Relating to Going Concern

We draw your attention to Note no. — 33 of the Financial Statements regarding non viability
of the existing business activities of the Company. It has discontinued said activities with
effect from 07" December, 2019 and surrendered various licenses for the said activities
pending the future course of action. e8I




These events raise significant uncertainty on the ability of the Company to continue as a
‘Going Concern”. These events or conditions, along with other matters indicate that a
material uncertainty exists that may cast significant doubt on the Company's ability to
continue as a going concern. Our opinicn is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalcne financial statements of the current year. These
matters were addressed in the context of our audit of the standalone financial statements as
a whole, and in forming our apinion thereon, and we do not provide a separate opinion on
these matters. There are no key audit matters to be communicated in our report.

Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The Company's Board of Directors is responsible for the preparation of other information.
The other information comprises the information included in the Director's Report but does
not include the financial statements and cur auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the report containing other information, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with
governance. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance,total comprehensive income,changes in
equity and cash flows of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irreqularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of




the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors are also responsible for overseeing the company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) of the Act,
we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls with reference to the financial statements, in place
and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant uncertainty on the
Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to dra ¢ attention in our auditor’s report to the related




disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. The accounts are prepared on a basis that it is not a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Management, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all refationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order"), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure A a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit we report that:

{a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of change in Equity and the Statement of Cash Flow dealt with by
this Report are in agreement with the relevant books of account.

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

(e) On the basis of the written representations received from the directors as on
31%March,2020 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March 2020 from being appointed as a director in terms of
Section 164(2) of the Act.

(f)  With respect to the adequacy of the internal financial controls with reference to
the financial statements of the Company and the _ngzating effectiveness of such




controls, , in our opinion and to the best of our information and explanations given
to us, clause (i) of section 143(3) of Companies Act 2013 is not applicable as per
Notification No. G.S.R. 464 (E) dated 13th Day of June, 2017.

(9) As required by Section 197 {16) of the Act, we report that, the Company has not paid
any remuneration to its directors during the year which requires compliance with the
provisions and limits laid down under Section 197 read with schedule V of the Act.

(h) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to
us:

i.  The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were material foreseeable losses:

ii. There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company.

For SANDEEP S. SHARMA & CO

Chartered Accountants

Firm ICAIl Registration No. 326114E
SANDEEP SHARMA el N
Proprietor '\ SHARAT
Membership No. 062857 )

UDIN:20062857AAAACP5436 ~ .~

Place: Guwahati
Date: 10-08-2020



Annexure-A to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditors’ Report to the members of the Company
on the Standalone Financial Statements for the year ended 31%! March 2020, we report that:

(1) (a)
(b)
(c)

@iy  (a

(iii)

(iv)

(v}

(vi)

viiy  (a)

(b)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

As explained to us, Fixed Assets have been physically verified by the
management at reasonable intervals, no material discrepancies were noticed on
such verification.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

As explained to us, inventories have been physically verified by the management
at reasonable intervals during the current year. No material discrepancy was
noticed on physical verification of stocks by the management as compared to
book stock.

According to the information and explanations given to us and on the basis of our
examination of books of accounts, the Company has not granted loans, secured
or unsecured to Companies, firms or other parties covered in the register
maintained under section 189 of the Companies Act, 2013 (‘the Act) during the
year. Hence paragraphs of clause (iii)(a)(b) and (c) are not applicable to the
Company.

In our opinion and according to the information and explanations given to us, the
company has not granted loans, investments, guarantees and securities under
the provisions of section 185 and 186 of the Act.

The Company has not accepted any deposits from the public during the year.
Accordingly, the provision of clause 3(v) of the Order is not applicable to the
Company.

Provisions relating to the maintenance of cost records under subsection (1) of
section 148 of the Companies Act, 2013 are not applicable to the company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the
books of account in respect of undisputed statutory dues including provident
fund, employee’s state insurance, income tax, GST, sales tax, service tax, duty of
customs, duty of Excise, value added tax, cess and other material statutory dues
have been regularly deposited during the year by the Company with the
appropriate authorities.

According to the information and explanations given to us, ng undisputed
amounts payable in respect of provident fund, employee's state insurance,
income tax, GST, sales tax, service tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues were in arrears as at 31 March
2020 for a period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no material
dues of sales tax or duty of customs or duty of e/)gf i&e-or-.q*e added tax or cess
B '>‘-'"'_ .\
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(viii)

{ix)

{x)

(i)

(i)

(xiii)

(xiv)

(av)

(xvi)

which have not been deposited with the appropriate authorities on account of any
dispute.

The Company has not defaulted in repayment of loans or borrowings to financial
institutions or banks or government during the year. The Company did not have
any outstanding dues of debenture holders.

The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term loans during the year.
Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us by the Management,
no material fraud by the Company or on the Company by its officers or
employees has been noticed or reported during the year.

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has paid/provided for
managerial remuneration in accordance with the requisite approvals mandated by
the provisions of section 197 read with Schedule V to the Companies Act.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is
not applicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties
are in compliance with sections 177 and 188 of the Companies Act, 2013 where
applicable and details of such transactions have been disclosed in the Note no.
29 of financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with them.
Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act 1934, Accordingly, the provisions of Clause 3(xvi) of the arder
are not applicable to the Company.

For SANDEEP S. SHARMA & CO
Chartered Accountants
Firm ICAl Registration No. 326114 - -~ . .

'SANDEEP SHARMA
Proprietor

Membership No. 062857
UDIN: 20062857AAAACP5436

Place: Guwahati
Date: 10-06-2020



Synergy Films Private Limited

CIN U25206AS2007PTC0O0B292
Balance Sheet as at 31st March, 2020
Amount (Rs.)
. Note " As at
Particulars No 31st March, 2019
ASSETS
1) |Non-current assets
{a; Property, Plant and Equipment 2 - 10,018 852
{2} Financial Assels - -
(i} Loans 3 973 987 1,005 887
Total non-current assets 973,887 11,028,839
{2) |Current assets o
ta) Inventories 4 48,102 2,124,867
by Financial Assets
() Trade Receivables 51 5,900 2,829 868
{ii} Cash and cash equivalents 5.2 1,425,103 3143768
{i} Loans 53 - 72400
{v) Others (to be specified} 54 47,179 47 179
(o) Other current assats & - 318,947 1730777
ds Assets classified as haeld for Sale 7 7.116,483 2131481
Total current assets B.ﬂ_‘l.?ﬂ 15,089,331
TOTAL ASSETS an‘l 2511 135170
EQUITY AND LIABILITIES
Equity
{aiEguity Share capital B 11,953,600 11,853,600
{o)Other Equity 9 {4,730,543) i4 265 786}
Total equity 7,223,057 7.687.814
Liabilities
(1} [Non-current liabilities
(a] Financial Liabllities
(I} Barrowings 10 1,565,454 12 804 896
{b} Provisions 11 - 533 856
1oy Deterred tax labilties (Net) 12 = 640],559
(d} Other non-current labilites 13 . - 2838379
Total non current liabilities "~ 1,665,494 16,617,790
(2} 1Current liabilities
{a} Financial Liakilities
{1} Trade payables 1414
a} Total Cutstanding Dues of Micro i
Enterprises and Smail Enterprizes "
o} Total Cutstanding Dues of Creditors Giher
than Micro Enterprises and Smali Enterprises 260,868 861 B1G
() Other current habilhes 14 153,647 GRS 70
ic) Prowvisions 16 132,635 282 046
Taotal current liabilities 1,147,150 1,812,566
TOTAL EQUITY AND LIABILITIES 9,935,701 26,118,170

"SANDEEP SHARMA

The accompanying notes from 1 to 33 are an integral part of the financial statements

In terms of our report attached.
For SANDEEF 5 SHARMA & CO.
Chag_}ered Accountants

Proprigtor
M.N - 062857
FRH No-326114E

Plave Guwahati .
Date v (of,. Jud®

Mr. N.B Desai
Diractor

For and an behalf of the Board of Directors //j’

Kr. M.D Desai
Director
DIN 03552685

Piace . Valsad
Crate 04.06.2020




Synergy Films Private Limited
CIN U25206A82007PTC008292
Statement of profit and loss for the year ended 31st March, 2020

Amount (Rs.)
-~ Forthe Year | For the Year ended
‘ended 31.03.2020 |  31.03.2019
Particulars Note No.| - IND AS IND AS
I Revenue from Operations 17 27,070,347 91.638.311
I Other Incame 18 3,967,808 533.305
Il |TOTAL INCOME (1411} 31,038,155 92,171,616
v Expenses ' :
Cost of materials consumed 19 19,776,856 78,939,321
Changes in inventories of finished goods, stock in 20 L _
trade and work-in-proaress - 1,945,763 566,262
Emplovee benefils expense 21 1,925,640 4,661,311
Finance costs 22 2,250,067 3,572.450
Depreciation and amortization expense 2 723,286 2.256.607
Other expenses 23 3,267 278 5,559 056
TOTAL EXPENSES {IV) 29,888,890 96,555,007
v Profiti/(loss) before tax {III-IV) 1,149,265 {4,383,391)
Vi Exceptional Items . = -
VIl |Profitf{loss) before tax (V-V} 1,149,265 (4,383,391)
Vi Tax expense:
{TWCurrent tax - -
(2)Deferred tax {640,559) 1,399,003
{31 Tax in respect of Earlier Years 962 -
Vil |Profit /{Loss) for the year {(V-VI) 828,863 (5,782 304)
VIl |Other Comprehensive Income .
(i} lterns that will not be reclassified to profit or loss
- Remeasurement of Defined benefit plans - 500.482
(ify Income tax reiating to items that will not be
reclassified to profit or loss - -
- Remeasurement of Defined benefit plans - 167,054
Total Comprehensive income tor the period (Xl +
XV} (Comprising Profit/ (Loss) and Other :
IX |Comprehensive Income for the period) - 828,863 {5,014,858)
X Earnings per equity share:
Basic and Diluted 069 4.20)

The accompanying notes from 1 to 33 are an integral part of the financial statements

In terms of our report attached.
For SAMDEEP 8 SHARMA & CO
Chartered Accountants ) '

SANDEEP SHARMA Mr. N.B Desai
Proprietor Director
M.N.-062857

DIN 02154208

FRN No-326114E

Flace - Guwahati
Date: {0 vl 4udl

Mr. M.D Desai
Director
DIN 03552685

Place ' Valsad
Date - 04.06.2020




SYNERGY FILMS PRIVATE LIMITED

Cash Flow Statement for the year ended 31 March, 2020
CiN U25206A5200TPTCODE292

Particutars For the year ended For the year ended
31 March, 2020 31 Mareh, 2019
Amount In Rs. Amount in RS
A, Cash flow from operating activities T
Mt Profit / iLosst before extraordinany tems and tax 1,149,285 +4.383.307}
Aginstments for: - o ’ R
Depraciaticn and amerhzation . Tzazes| 7256607
iProfits { loss on sale [ wiite off of assets 482,011 . -
Finance costs - 2,280,087. 3572450
Other Comprehenaive Income v 500 482
Interast income & Other Non-operating Incomes {3,887,808) = - (533,305}
- . - {1,446.4 5 B0 234
Crpeating profit / {loss) before working captal changes (297,202} 1,512,843
Changes 7 Working capifal
Adestments for (increase] S decrease in Gpevahng ESelE
Invamiaies 5076 755 5,296,553
Trade recewabies 2,823 968 4531814
Short-tarm loans and advances L T2.400 50,015
Long-term leans and advances - L38,000 | .
Cithar cufrant assets Ci426830 | 3,309,047
Agiaslments far increase /decrease) in operaling Nabilities R
Trade payables T {942) 1,708,260}
Cther curent liabiitis {515,064) 26.208
Cther non current liakihtbes (2,536,379) {310.8221
Shori-term provisians (149,411} {10,447}
Long-term pouvisions (533,958) 1348131}
5 682 202 10. 8265978
5,265,001 12 339 824
Cash generated from operabions o 5,295001 12 338 821
Mal moome tax {paidh / refunds - {880,862) -
Met cash flow from § {used in} operating activities {A} 4334039 12,339,821
B, Cash flow from investing activities
Capatal expenditure an fixed assels, including capital advances - 1950 98d)
Froceeds from sale of fixad asaats 4 762 581 -
Interest recéwed
- {Hhers 3,067 8608 333,395
6,730,384 1417 67D
8,730,369 (417 673
[Met cash flow from / tused in} investing activities () ©o 1 8,730,388 {417,678)
C. Cash flow from financing activities - :
Froceeds from long-tenm borowings £12,533,026) 14,696 349
Finance coat (2,250,067} 13 572 457}
{14.783,053) Mg 470 852
HWet cash flow from / fused in) financing activities (C) (14.783,083) (18,470,852}
Met increase { {decrease In Cash and cash equivalents (A+B+C} : {1,718,6656) 16,548 710}
Cash and cash equivaients at the beginning of the year ) . 3143768 4692 478
Cash and cash eguivalents at the end of the year Lo 1425103 3,143 768
Cash and cash egulvalents at the end of the year Comprises !
{a) Cash on kand BOS 2,445
[b) Balances with Danks 1.424 298 3141 323
(5] In deposit accounts {As Margin against Letter of Credit) = -
1, 3,143 768
(Notes:
1} The abowe Cash Flow Staternent has been prepared under the "Indirect Method ™ as set out in indian Accounting Standard
(Ind AS - 7y on statement of Cash Flow,
7} The previous yvear's figures have been regrouped’ restated wherever necessary to conform to this year's classification,
The accompanying notes from 1 to 33 are an integral part of the financial statements
I terms of pur reper attached
For SANDEEP § SHARMA & CO. ' For and on behalf of the Board of Directors
(Chartered Accountants g e -
NDEEP SHARMA
Proprietor Mr. N.B Desai
M.N - 082857 Director Director
FRN Mo-326114E DIN D21 54/2? DIN 03552685
Plata Guwahat = Place © Valsad
Date  yg-0 & L AU Date : 14.06,2020




Synergy Films Pvt. Ltd.

NOTES FORMING PARTS OF THE ACCOUNTS
Corporate Information
Synergy Films Pyl Lid. domiciled in India and incorporated under the provisions of the Companies Act, 1958 having Corporate Identity Mumber
LUZE206A5200TPTCO08282 The Company is engaged in the business of manufacturing, processing and seliing of Co-axtruded Plastic Film for
various applications. The principal place of business of the company s at Kala Pahar Industrial Area, Guwhat, Aasam.

1. Statement of Significant Accounting Policies
Basis of Preparation:
The Financial Statements are prepared in accordance with Indian Accounting Standards (Ind AS) nofified under Section 133 of the
Companies Act, 2013 ("Act’) read with Companies (Indian Accounting Standards) Rules, 2015, and the other relevant provisions of tha
Act and Rules thereunder.

The Finanoial Statements have been prepared under histonical cost convention basis. except far certain assets and labilities measured
at fair value. However in view of the fact that there exist 2 material uncerlainties related to events or conditions that may cast significant
doubt upon the Company’s ability to continue as a going concam, the accounts are prepared on not a going concern basis

The Company's presentation and functional currency s Indian Rupees (Rs ) All figures appearing in the financial statemeantis are
raunded off to the Rupee, except where othervise indicated.

Authorization of Financial Statements:
The Financial Statements were authorized for issue in accordance with a resolution of the Board of Directors in its meeting held on 04 th,
June. 2020

1.1.  Use of Judgment and Estimates:
The preparation of Company's financial statemants requires managemen! to make judgments, estimates and assumptions that
affect the reported amounts of revenue. expenses, assets liabilities and the accompanying disclosures along with contingent
liatilities Uncertainty about these assumptions and estiimates could result in outcomes thai require material adjustments to the
carrying amounts of the assets or liabilities affected in future penads. The Company continually evaluates these estimates and
assumptions based on the most recently available information.

— Financial instrumants,
v Estimates of useful lives and residual value of Property, Plant and Eguipment and Intangible assets:

Valuation of lnventories

— Measurement of Defined Benefit Obligations and actuanal assumgptions,
. Provisions:;

— Evaluation of recoverability of deferred tax assels; and

- Contingencies,

Revisions to accounting estimates are recognised prospectively in the Statement of Profit and Loss in the period in which the
estimates are revised and in any future periods affected




Synergy Films Pvt. Ltd.

NOTES FORMING PARTS OF THE ACCOUNTS

1.2,

1.3

Property, Plant and Equipment
121 Property. Plant and Equipment are stated at cost net of accumulated depreciation and accumulated
impairment iosses if any.

122 The imtial costs of an asset comprises its purchase grice or construction costs {mcluding import
duties and non-refundable taxes). any costs directly attributable to bringing the asset into the location
and condition necessary tor it to be capable of operating in the manner intended by managemant, the
initial estimate of any decommissioning obligation if any, and borrowang cost for qualfying assets {ie
assets that necessanty take a substantal penod of time to get ready for ther infandead use).

1273 Subsequent expendifure 1s capdahzed only if it is probable that the future economic benefits
associated with the axpanditure will flow to the Compainy.

124 Expenditure an asse!s not exceading threshold limit are charged 1o revenue.

125 Spare parts which meet the definition of Property. Plant and Equipment are capialised as Property,
Plant and Equipment in case the unit valug of the spare part is above the threshold limit In other
cases, the spare part is inventorsed on procuremant and charged to Statemeant of Protit and Loss an
consumption.

126 An item of Property, Plant and Equipment and any significant part iitially recognized separately as
part of Property, Plant and Equipment is de-recognised upon dispesal; or when no future economic
benefits are expected from its use or dispesal Any gain or loss arising on de-recognition of the asset
ks included in the Statement of Protit and Loss when the asset is de-recogmised

127 The residual values and useful lives of Property, Plant and Equipment are reviewed al each linancial
yaar end and changes if any are accounted in line with revisions to accounting estimates.

Depreciation

Diepreciation on Property, Plant and Equipment are provided on straight line basis, over the estimated useful ives aof assets (after
retaining the estimated residual value of 5% These useful lives determined are in line with the useful lives as prescribed in the
achedule I of the At

131 lterms of Property, Plant and Equipment costing nol mare than the threshold limit are deprecated
100% i thee year of acquisition.

1.3.2. Components of the main asset that are significant in value and have different useful lives as
compared to the main asset are depreciated over their estimated useful life. Useful Iife of such
components has been assessed based on historical experience and internal technical assessment

133 Depreciation on spare parts specific o an tem of Property. Plant and Equipment is based on life of
the related Property, Plant and Equipment. In other cases. the spare paris are depreciated over their
estimated useful ble based on the techmical assessment

134 Depreciation is charged on additions/ deletions on pro-rata monthly basis including the manth of
addition/ delation.




Synergy Films Pvt. Ltd.

NOTES FORMING PARTS OF THE ACCOUNTS

1.4,

1.5.

1.6.

1.7,

Intangible Assets
141

Investment Property

1571

152

Borrowing Costs
161,

162

Imtangible assets are carried at cost net of accumulated amonization and accumulated mparment
losses, if any.

Irvestment proparty is propary (land or & building = or part of building = or both} hetd either to aarm
rental incoms of 8 capital appreciation or far both, but not for sale in the ordinary course of business,
use in production or supply of goods or services or for administrative purposes.

Any gain or loss on disposal of investment property calculated as the difference betweaen the net
proceeds and the carrying amount of the Investment Property is recognised in Staternant of Profit and
Loss.

Borrowing costs consist of interest and cther costs incurred in connection with the borrowing of funds.
Borrowing costs also include exchange differencas to the extent regarded as an adjustment to the
borrowing costs.

Borrowing cosis that are atirnibutable to the acguisition or construction of gualifying assets (ie an
assel that necessarily lakes a substantial period of tme o get réady for s intended use) are
capitalized as a part of the cost of such assets. All other barowing costs are charged to ihe
Statement of Profit and Lozs.

Non current asset held for sale

1.7.1.

12

175

MNan-current assels are classified as held for sale if their carrying amounts will be recovered through &
sale transaction rather than through continuing use. This condition is regarged as met only when the
sale is highly probable and the asset is available for immediate sale in its presant condition subject
only to terms that are usual and customary for sale of such assets,

Mon-curreni assets classified as hald for sale are measured at the lower of carrying amount and fair
valug less costs to sell.

Property, Plant and Equipment and intangible assets classified as held for sale are not depreciated or
amortized.
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1.8.

Leases
181

182

183

Finance Leases
A leasa agreement that transfers substantially all the risks and rewards irrespective of whetner title is
transfarred is classified as a finance lease.

Finance lease are capitalized at the commencemeant of the lease at the inception date fair value of
the leased property or, if lower, at present value of minimum lease payment

Leases of land where, the company assumes substantially all the risks and rewards of ownership are
classified as finance lease. Finance lease of land are capitalized at the lzase’'s incepbon at upfront
lease payments.

A leased assel is depreciated over the useful life of the asset However, if there 15 no reasonable
certainty that the company will obtain cwnership by the end of the lease term, the asset is depreciated
over the shorter of the useful estimated life of the asset and the lease term.

Finance charges are recognised as finance charges in the Statemant of Profit and Loss Lease
management fees, legal charges and other imitial direct costs of lease are capitalized

Operating Leases
Lease Agreements which are not classified as finance leases are considered as Operating Leases.

Payments made under operating leases are racognised in Statement of Profit and Loss with
reference o lease terms and other relevan! cansiderations. Lease incentives recejved! lease
gremium paid (if any) are recognised as an integral part of the total lease expensa, over tha term of
the lease. Payments made under Operating Leases are generally recognised in Statermant af Proft
and Loss on a straight line basis over the term of the lease, unless such payment 1s structured fo
ingrease in line with expected general infiation.

Determining whether an arrangement contains a lease

At the inception of an arrangement, the Company determines whether the arrangement is or contains
a lease. At inception or on reassessment of an arrangement that contains a lease the Company
separates payments and other consideration required by the arrangement inta those for the lease and
those for other elemeants on the basis of their relative fair values. In case of & finance lease. if the
Company concludes that it is impraclicable fo separate the payments reliably, then an asset and a
liakitity are recognised at an amount equal to the fair value of the underiying assets; subsequenily,
the fiability is reduced as payments are made and an imputed finance cost on the liability is
recognised using the Company’s incramental borrowing rate.
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Impairment of Mon-financial Assets

1.8,

1.10.

181,

182

Inventories
1101

Non-financial assets other than inventones, deferred tax assets and non-current assets classified as
held for sale are reviewed at each Balance Sheet date to determine whether there is any indication of
impairmant. If any such indication exsts, or when annual impairment testing for an asset 1s required.
the Company estimates the asset's recoverable amount. The recoverable amount 15 higher of the
assets or Cash-Generating Units (CGU's) fair value less costs of disposal and its value in use
Recoverable amount is determined for an individua! asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or group of asseis.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the assel is
considered impared and is whitten down 1o its recaverabla amount

The eost for the purpose of valuation of Finished and Sami - Finished goods 18 arrived at an FIFO
basis and includes Cost of conversion and other cost incurred in bringing the inventories to thair
present location and condition, CDue allowance 15 estimated and made for defective and obsolete
temns, wherever necassary, based on the past expenence of the company

The mode of valuing closing stock is as under

o

—

1Dz

1103

Raw Matenals, Packing Matenals, Machinery Spares. Ink and Fuel - al lower of Tost or Ne! Realizable
Firushed and Semi - Finished goods = at lower of cost or net realizable value
Serap - netrealizable value

Raw materials held for use i production of Finished Goods are written down below Cast | anly (f, the
estimated Cost or Net Realizakie Value of Finished Goods will not excead Net Realizable Value of
such Haw Materials ™

Obzolete, slow maving, surplus and defective stocks are identified at the time of physical venfication
of stocks and where necessary, provision i1 made for such stocks,
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1.41. Revenue Recognition

1.12.

1111

1112

1113

1114

Revenue fram contracts with customers is recognised when contrel of the goods or services are
transferred to the customer 2t an amount that reflects the consideration to which the Company
expects o be entitled in exchange for those goods or services.

Hevanue 15 measured based on the fransaction price as specified in the contract with the customer It
excludes faxes or other amounts collected from customers in its capacity as an agent.

Significant financing component - Generally, the Company receives shor-term advances from its
customers. Using the praclical expedient in Ind AS 115, the Company does nat adjust the promised
amount of consideration for the effects of a significant financing compenent If it expecis. al contract
inception, that the period between the transfer of the promised good or service to the customer and
when the customer pays for that good or service will be ane year ar less.

Claims are recognized on seftflement.
Interesl income is recognized using Effective Interest Rate (EIR) method
Dividend is recognized when right to receive the ncome 15 established, it s probable that the

aconomic bensfits assooated with the dividend will flow to the entity and the amount of dividend can
e measured reliably.

Classification of Income/ Expenses

1121

1122

Income! expenditure [net) in aggregate pertaining to prior year{s) above the threshold fimi are
corrected retrospactively in the first set of financial statements approved for issue after their discovary
by restating the comparative amounts and / or restating the opening Bafance Sheet for the earliest
pricr penod pressnfed,

Prepaid expenses up to threshold limit in each case. are charged 16 revenues as and when incurred
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1.13. Employee benefits

1131

1,132

1.13.3

1124

Short term employment benefits

Short terrm employee benefits such as salaries, wages. short-term compensated absences.
performance incentives etc, and the expected cost of bonus, sx-gratia are recognized as an
expense at an undiscounted amount in the Statement of Profit and Loss of the year i which the
related services are rendered.

Defined Contribution Plans

Employee's Family Pension :

The Company has Defined Contnbution Plan for Pest-employmeant benefits in the form of family
pension for all ehgible employees, which is administered by the Regional Provident Fund
Commissioner and is charged to revenue every year. Company has ne further obligaton beyond its
monthly contributions.

Provident Fund:

The Company has Defined Contnbution Plan for Post-employmeant benefits in the farm of Provident
Fund for alt eligible employees, which is administered by the Regional Provident Fund Cormmissionar
and 5 charged to revenus every year. Company has no further abligations beyand its monthly
contributions.

Defined Benefit Plans

Gratuity :

The Company has a Defined Benefit Plan for Post-ernployment benefit in the form of gratity for all
gligible employess.  Liabihy for above defined benefit plan is provided on the basis of actuarial
valuation as at the Balance Shest date, carned out by an independent actuary.  The actuarial mathod
used for measuring the labiity 1s the Projected Unit Credit method.

Compensated Absences :

Liability for Compensated Absences is provided on the basis of valuation, as at the Balance Sheet
date, carried out by an independsnt actuary. The Actuarial valuation method used for measuring the
liabtity is the Projected Unit Credit methoed. Under this method, the Defined Benefit Obligation s
calculated taking into account patterrss of availment of leave whilst in service and qualifying salary on
the date of availment of leave. |In respect of encashment of leave, the Defined Benefit obligation is
calculated taking into account all types of the ncrement salary growth, attrition rate and qualifying
salary projected up to the assumed date of encashmant.

Termination Benefits:
Termination benefits are racognised as an axpense as and when incurred
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1.14. Foreign Currency Transactions

1.14.1.

1142

. Government Granis

1.15.1.

1152

Monetary ltems
Transactions in foreign currencies are initially recorded at their respective exchange rates at the date
the transaction first qualifies for recognition,

fMonetary assets and liabiities denominated in foreign currencies are transiated at exchange rates
prevaling on the reporiing date

Exchange differences arising on settfiemant or franslation of monetary tems (except for long term
foreign currency monetary items autstanding as of 31st March 2016) are recogmsed in Staternent of
Profit and Loss either as profit or loss on foreign currency transaction and translation or as borrowing
costs to the extant regarded as an adjustment 13 barrowing costs

Non - Monetary items:
Nan-monetary items that are measured in terms of histoncal cost in a foreign curmency are transfated
using the exchange rales al the dates af the initiat transactions.

Government grants are recagnized at fair value where there is reasonable assurance that the grant
will be raceived and all altached condiions will be complied with.

Government grants relating to Property. Plant and Eguipment are presented as deferred income and
are credited 1o the Statement of Profit and Loss on a systematic and rational basis over the useful life
of the asset
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1.16. Provisions, Contingent Liabilities and Capital Commitments

1161

1.16.2.

116.3.

1164,

1165

1.16.6

Provisions are recognized when there is a present obhgation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefils will be required
to settle the obligation and a reliable estmate can ba made of the amount of the obligation.

The expenses relating to a prowision is presented in the Statsment of Profit and Loss net of
reimbursements, if any.

if the effect of the time value of money s material, provisions are discounted using a current pra-tax
rate that reflects, whan appropriate, the risks specific to the liakility. When discounting is used, the
increase in the provision due to the passage of ime is recognized as a finance cost

Contingent liabilities are possible obligations whose existence will only be confirmed by future events
not wholly within the control of the Company. or present obligations wherg it is not probable that an
outflow of resources will be requred or the amount of the obligation cannoct be measured with
sufficient reliability

Contingent liabilities are not recognized in the financial statements but are disclosed unless the
possibility of an outfiow of economic resources is considered ramote.

Cantingent liabilities and Capita! Commitmenis disclosed are in respect of items which in each case
are above the threshold lmit
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1.17. Fair Value measurement
1.17.1.

1172

1173

1174

1.17.4.

1.17.8.

1177

117 B.

The Company measures certain financial instruments at fair value at each reporting date

Certain accounting policies and disclosures require the measurement of fair values, for both financial
and non- inancial assats and habilities.

Fair value i1s the pnce that would be received to sell an asset or paid to transfer a Lability in an orderly
fransaction between market paricipants at the measurement date in the principal or_in its absence,
the most advantagecus market to which the Company has access at that date, The fair value of a
lizbility also reflects s non-performance risk.

The best estimate of the fair value of 2 financial instrument on initial recogndion 15 normally the
transaction price — ie. the fair value of the consideration given or recewed. If the Company
determines that the fair value on initial recognition differs from the transaction price and the fair value
15 evidenced neither by a quoted prce in an active market for an identical asset or hability nor based
on & valuation technigue that uses only data from cbhservable markets, then the financial instrument 1s
imtially measured at fair value, adjusted to defer the difference between the fair value on initial
recognition and the transaction price. Subsequently that difference is recognised in Statement of
Profit and Loss on an appropriste basis over the life of the instrurnent but no Jater than when the
valuation is wholly supparied by observable market data or the fransaction is closed out

Wihile measuring the fair value of an asset ar latility, the Company uses cbservable market data as
far as possinle. Fair values are categorised into different levels inoa fair value hierarchy based on the
inputs used in the valuation techmgue as iollows.

Level 1 guoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 inpuis other than quoted prnices included in Level 1 that are observable for the assets of
liability, either directly (e, as prices) or indirectly (e denved from prices)

Level 3 inputs for the assets or liability that are not based on observable market data [unobservatils
inputs}

When guoted price in active market for 2n instrument is avaflable the Company measures the far
value of the instrument using that price. A market is regarded as active if ransactons for the assetf or
liakility take place with sufficient frequency and wolume to provide pricing mformation on an ongoing
Basis.

It there is no quoted price in an active market, then the Company uses a valuation technigues that
maximise the use of relevant observable inputs and minimise the use of unabsanqable inputs. The
chosen valuation technique incorporates all of the factors that market paricipants would take info
account in pricing a transaction,

The Company regularly reviews significant uncbservable inputs and valuation adjustments | the third
party information, such as broker quotes or pricing services, is used to measure far values.*lhen the
Company assesses the ewidence obtained from the third parties to support the conclusion that these
valuations maet the requiremeants of Ind AZ including the level in the fair value hierarchy in which the
valuations should be classified.
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1.18, Financial Assets
118 1.

1182

Initial recognition and measurement
Trade Receivables and debt secunties ssued are imitially recognised when they are originated All
other financial asseis are imtially recognised when the Company becomes a party to the contractual
provisions of the instrument All financial assets other than those measured subseguently at fair value
through profit and loss, are recognised initialiy at fair value plus transaction costs that are attributable
to the acquisition of the financial asset

Subseqguent measurement

Subsequent maaswrement is determined with reference 1o the classification of the respective finanoal
assets Hased on the business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset, the Company classifies financial assets as subseguently
measured at amortised cost, fair value through other comprehensive income or fair value through
profit and loss,

Debt instruments at amortised cost
& ‘debt instrument’ 18 measurad at the amartised cost if both the following condibons are met
The asselis held within a business model whose objeclive is
- To hold assets for coltecting contractual cash flows, and
- Contractual terms of the asset give rise on specilied dates to cash flows that are solely payments
of principal and interest (SPP1} on the principal amount outstanding.
After inibal measurament. such financial assats are subsequently measured at amortised cost using
the effective interest rate (EIR} method. Amortised cost is calculated by taking inte account any
discount or premium and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the Statement of Profit and Loss. The losses ansing from impairmernt
are recegnised in the Statement of Profit and Loss.

Debt instruments at Fair value through Other C rehansive Income (FVOCI

A cdett instrument 13 measured at the fair value through Other Comprehensive Income o both the
following conditions are met:
The asset is held within a business madel whose abjective is achieved by both
- gollecting contractual cash flows and selling financial assets and
- contractual terms of the asset give rise on specified dates to cash flows that are SPPIon the
pringipal amount outstanding.
After initial measuremant, these assets are subsequently measured at fair value. Interest incomea
under effective interest method, foreign exchange gains and losses and impairment losses are
recognised in the Statement of Profit and Loss Other net gams and lpsses are recognised in other
comprehensive Incame

Debt instruments at Fair value through Profit or Loss (FVTPL

Fair Walue through Profit ar Loss is a residual category for debt instruments. Any debt instrument,
which does not meet the criteria for categorisation at amortised cost or as FWOCI is classified as
FWTPL.

After imtial measurernant any fair value changes including any imerest income  foreign exchangs
gain and losses. impanment losses and other nel gains and losses are recognised in the Staternent
of Profit and Loss.
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1183

1184

Equity investments

Al equity investments within the scope of Ind AS 109 are measured at fair value Such eguity
nstruments which are held for trading are classified as FYTPL. For all other such eguity mstruments,
the Campany deades o classify the same either as FVOCI or FVTPL The Company makes such
election on an nstrument-by-instrument basis The classification 1z made on imtial recogmition and 5
irevocabla.

Far equity instruments classified as FVOCL all fair value changes on the instrument, excluding
dividends, are recogrized in Other Comprehensive Income (OCHL Dividends an such egquity
instruments are recognised in the Statement of Profit or Loss.

Equity instrurments included within the FVYTPL category are measured at fair value with all changes
racognizad in the Statement of Profit and Loss

De-recognition
A financial asset (or, where applicable, a part of 2 financial asset or part of a group of similar inancial
assets) is primarily derecognised {i.e. removed from the Company's Balance Sheetl) when

The rights 1o receive cash flows from the asset have expired, or
The Company has transferred its nghts 1o receive cash flows from the assel or has assumed an
ohhigation to pay the received cash flows in full without matenal delay to a third party under a 'pass-
through' arrangement: and aither

- The Company has transferred substantially all the risks and rewards of the asset, or

- The Compary has neither transferred nor relained substantially ail the risks and rewards of the

assel, but has transferred contral of the assel
On de-recognition, any gains or [osses on all debt instruments (other than debt instruments measured
at FVOCIH and equity instruments (measured at FVTPL) are recognised in the Statement of Profit and
Loss. Gains and losses in respect of debt instruments measured at FVOC! and that are accumulated
in GCH are reclassified to profit or loss on de-recognition. Gains or losses on equity nstruments
measurad at FWOCI that are recognised and accumulated in OCI are not reclasaified (o profit or loss
ar de-recagnitian

Impairment of financial assets

In accordance with Ind AS 108 the Company applies Expectsd Credit Loss ("ECL" model for
maasurement and recognition of impairment loss an the financial assets measured at amortisad cost
and debt instruments measured at FVOCIL

Loss allowances an trade receivatles are measured following the 'simglified approach’ at an amount
equal 1o the hfetime ECL at each reporting date The application of simplified approach does not
require the Company 12 rack changes in credit nsk. Based on the past history and track reconds the
company has asssssed the nsk of default by the customer and expeds the credit 0ss to be
nsignificant. In respect of othar finanoal assets such as debt sacunties and bark balances, the loss
aliowance is measured at 12 manth ECL only i there is no significant detenaration in the credit risk
since inilial recognition of the asset or asset s determinad to have a low cradit nsk at the reporting
date.
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1.19.

1.20.

1.21.

1.22.

Financial Liabilities

1.19.1. Initial recognition and measurement
Financial liabilities are initially recognised when the Company becomss a party to the contractual
provisions of the instrument.

Financial liablity 1s imitially measured at fair value plus, for anitem not at fair value threugh profit and
loss, transaction costs that are directly atinbutable o its acquisition orissus.

1182 Subsequent measurement
Subsequent measurement is determinad with reference to the classification aof the respective financial
liabilities.
Financial Liabiliti ir Vai h Profit or Loss (FVTPL

A financial liability 13 classified as at Fair Valoe through Profit or Loss {FWVTPL) I it is classified as
hald-fordrading or 1§ designated as such on inifial recognition, Financial liabilites at FVTPL are
measured at fair value and changes therein, including any interes! expense, are recognised in
Statemeant of Profit and Loss.

Financial Liabilitigs_at amortised cost
After initial recognition, financial liabiities other than those which are classified as FVTPL are
subsequently measured at amortised cost using the effective interest rate ("EIR") method.

Amortised cost is caloulated by taking into account any discount or premium and fees or costs that
are an wntegral part of the EIR. The amortisation done using the EIR method is included as finance
costs in the Statement of Profit and Loss.

Financial guarantees

Financial guarantee contracts issued by the Company are those contracts thal require a payment to be made to reimburse the
hoider for & lass it incurs because the specified debtor fails to make a payment when due in accordance with the terms of the deit
instrument. Financial guarantes contracts are recognised initially as a lability a1 fair value, adjusted for fransaction casts that are
directly attributable to the issuance of the guarantes Subsequently, the liability is measured at the highar of the amaunt of loss
allowance determuned as per impairmeant requiremants of Ind AS 109 and the fair value nitially recognised less cumulative
amortisation

Embedded derivatives

if the hybrid contract contains a host that is a financial assat within the scope of Ing AS 109 the classification requirements
comtained in lnd AS 109 are appiied to the entire hybod contract. Denvatives embedded n all other host contracts, including
financial liabilities are accounted for as separate denvatives and recorded at farr value if their economic characteristics and risks
are not closely related to those of the host confracts and the host contracts are not heid for trading or designaled at fair vajlue
theough profit and loss. These embedded derivatives are measured at fair vaiue with changes in fair value recognised in
Statement of Profit and Loss. unless designated as effective hedging instrurments. Reassessment only pecurs if there is erther a
change in the tarms of the cantract that significantly modifies the cash flows.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Bailance Sheel if there is a cufrently
enforceable legal right to offset the recagmised amounts and there is an intention (o setile on a net basis, or lo realise the assets
and settle the liabdities simulaneously.
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1.23.

1.24.

1.25.

Taxes on Income

1231 Current Tax
Income-tax Assels and liabilities are measured at the amount expected to be recoverad from or pad
to the taxation authoritiss. The tax rates and tax laws used fo compuie the amount @re those that are
enacted or substantively enactad, by the end of reporting period.

Current Tax items are recognised in correlation to the underlying transaction aither in the Statement
of Profit and Loss, ather comprehensive income or directly in equity.

1232 Deferred tax
Deferred tax is provided using the Balance Sheet method on temporary differences between the tax
bases of assets and liabilibes and their carrying amounts far Bnancial reporting purposes at the
reparting date.

Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
s probabie that taxable profit will be available against which the deductible temporary differences.
and the carry forward of unusad tax credits and unused tax losses can be utilised

The carrying amount of deferred tax assets is reviewed at gach reporting date and reduced to the
extent that it is no fonger probatle that sufficient faxable profif will be aveilablg to allow all or part of
the deferred tax asset to be utilised Umracognised deferred tax assets are re-assessed at sach
reporting date and are recognised to the exient that it has become probable that future taxable profits
will ailow the deferred tax assel to be recovared.

Defarred tax assets and liabilities are measwed al the fax rates that are expected to apply in the year
when the assel s realised o the liability 55 settled, baged on tax rates and tax laws that have been
anacled or substantively enacted at the reporing date

Deferred Tax ltems are recognised in correlation to the underlying transaction &ithar in the Statement
of Profit and Loss. other comprehensive income or directly in equity.

Deferred tax assets and deferred tax habiliies are offsel if a legally enforceable night exists to set off
current tax assels against current tax labilites and the deferred faxes relate 1o the same taxable
entity and the same taxation authority.

Earnings per share
Basic earnings per share are calculated by dividing the profit or loss for the period attributable to equity shareholders {after
deducting preference dividends, if any, and attributable taxes) by the weighted average number of equity shares outstanding

Aurinm the perio
For the purpose of calculating diluted earnings per share, the prafit ar loss for the period attnibutable to equity shareholders and

the weighted average number of shares outstanding during the penod are adjusted for the effect of all dilutive potential equity
shares

Classification of Assets and Liabilities as Current and Non-Current:
Al assets and habilites are classified as current or non-current as per the Company's normal operating cycle {determinad at 12
menths) and other crterna set out in Schaduie il of the Act.
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1.26. Cash and Cash equivalents

1.27.

Cash and cash eguivaients in the Balance Sheet include cash at bank, cash, cheque, draft on hand and demand deposits with an
anginal maturity of less than three months. which are subject to an insignificant risk of changes in value.

For the purpose of Statement of Cash Flows, Cash and cash eguivalents include cash at bank, cash, cheque and draft on hand.
The Campany considers all highly howd investments with & ramaining matunty at the date of purchase of three maonths or less and
that are readily convertible to known amounts of cash 1o be cash equivalents.

Cash Flows

Cash flows are reported using the indirect method, where by nel profit before tax is adjusted for the effects of transactions of a nan-
cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses
associated with investing or financing cash flows. The cash flows from operating, investing and financing activilies are segregated
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Note 2: Property, Plant & Equipment and Intangible Assets

Amount {Rs.)

Particulars Building < | Prant& | Furniture & Vehicles 1 connuter | vehicles| cCTV o | Tom
Gross carrying value as on 31st March, 2018 8,00?.57? 11,671,983 37,725 439,695 40,080 1,657 32,727 gﬁgr 20,313,451
Additions 939,984 11,000 450,954
Deletions " 2,131,481 2,131,481
Gross carrying value as on 31st March, 2012 8,007,577 10,480,486 48,725 439,695 40,080 1,657 32,727 82,007 19,132,854
Additions - - B .
Deletions **** 2,115,110 14,217 35,808 1857 12,281 2.179.083
Reciassified as Assets held for sale B,007 577 391,823 4,029 22,451 47,813 8,473,693
Gross carrying value as on 31st March, 2020 - 7,973,653 34,508 403,887 36,051 - 10,276 21,903 8,480,178
Accumulated depreciation as on March 31, 2018 678,604 5,836,193 33,062 269,258 24,034 - 5,138 11,206 6,857,495
Depreciation charge for the year 339,302 1,761,740 747 134,629 12,017 2569 5603 2,256,607
Accumulated depreciation as on March 31, 2019 1,017,906 7,597,933 33,809 403,887 36,051 - 7.707 16,809 9,114,102
Depreciation charge for the year 339,304 375,620 G99 - 2,569 5,094 723 286
Reclassified as Assets held for sale 1,357,210 - - - - - 1.357.210
Accumulated depreciation as on March 31, 2020 - 7,973,653 34,508 403,887 36,051 - 10,276 21,903 8,480,178
Carrying value
At 31st March, 2018 7,328,973 5 835,790 4 663 170,437 16,046 1.857 27.589 70,801 13,455,960
At 31st March, 2019 6,980,671 2,882,553 14 916 35,808 4,029 1,657 25,020 655,198 10,018,852
At 31st March, 2020 - - - - - - . . -

=*** Value of Assets classified as Held for Sale shown separately in Note 7
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NOTE NO. 3 : LOANS

As at
Particulars 31st March, As at
2020 31st March, 2019
Securnty deposits
- Considered good 973,987 1,009,587
TOTAL 973,987 1,009,987
NOTE NQ. 4 : INVENTORY
As at
. As at
Particulars AN stz‘:;abrch. 31st March, 2019
Raw Materials 47,793 3145925
Facking Materials 309 249 9649
Semi Finished Goods . 1,945 763
Stores and Spares - 3,200
TOTAL 48,102 5,124 857
Footnote:
{it The made of valuation has been stated in Note 1.10
NOTE NO. 5.1 : TRADE RECEIVABLES
As at
As at
Particulars 31st March,
2020 31st March, 2019
Trade Receivables Considered Good-Unsecured 5.900 2.83061
Less: Provision for doubtful receivables - (763}
TOTAL 5.900 2,829,868
NOTE NO. 5.2 : CASH AND CASH EQUIVALENTS
As at As at
Particulars 31st March,
2020 31st March, 2019
Balances with banks
In Current accounts 1,424,298 3141323
Cash on hand 805 2445
TOTAL 1,425,103 3,143,768
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Notes to financial statements for the year ended 31st March, 2020

NOTE MO. 5.3 : LOANS (CURRENT]}

As at
As at
Particulars J1st March
' 201
2020 31st March, 2019
Loans and advances to employees
Unsecured, considered good - 72,400
TOTAL = 72,400
NOTE NO.5.4 : OTHER FINANCIAL ASSETS
As at
As at
Particulars J1st March,
2020 31st March, 2019
Interest Receivable-APDCL-Electrical Secunty Deposit 47,179 47,179
47,179 47 179
NOTE NO. 6 : OTHER CURRENT ASSETS
As at
As at
Particulars 31st March,
2019
2020 3st March, 20
Prepaid expenses 45,005 254,708
Advance to Trade Payables 22,165 32.579
Balances with Central Excise / VAT Authorities 24,536 11.572
Income Tax Refunds Due 227,241 1440918
TOTAL 318,947 1,739,777
NOTE NO. T:ASSETS CLASSIFIED AS HELD FOR SALE
As at As at
Particulars 31st March
! h 1
2020 31st March, 2018
Property, plant and equipment
Flant and machinery retired from active use (Refer Note 7.1; 7.116,483 2131481
TOTAL 7.116,483 2,131,481 |

71 The Company has classified a non-current asset comprising of Met block value of buiiding and other
Misc asset as held for sale. Company has discontinued its existing activities in a Building Constructed on
Leasehold Land and has surrended various licenses required for the said acitivies on Tth December, 2020,
pending the decision for future course of actions . A Company has measured a non-current asset classified
as held for sale at Carrying amount only which is lower than fair value less cost of sale.

(Previcus Year © The Campany intends to dispose off the extrusion machinery. On the basis of approval by
relevant Board of Directors, it is considered that the criteria refevant for classification as "Assets Held For

Sale’ have been met.

Further, no impairment loss is recognised on reclassification of the plant & eguipment as held for sale since
the company expects the fair value less cost to sell of these assets to be higher than its carrying valug}
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Notes to financial statements for the year ended 31st March, 2020

NOTE NO. B : EQUITY SHARE CAPITAL

Particulars 318:;::6[! As at
¥
, 201

2020 J1st March, 2019
Authorised :
15,00 000 Equity Shares of Rs 10/- each 15,000,000 15,000,000
lssued, Subscribed and Paid up
11,95 360 Equity shares of * 10/- each fully paid up with Voting right 11,853,600 11,953 600

Total 11,953,600 11,963,600

Notes:
8 Reconciliation of number of shares outstanding at the beginning and end of the year:
Authorised share capital: No. of shares Amount
Balance as at 31st March,2019 1,500,000 15,000 000
Add / (Less) Changes during the year - -
Balance as at 31st March,2020 1,500,000 15,000,000
Issued, Subscribed and paid up share capital: No. of shares Amaunt
Balance as at 31st March, 2019 1,195,360 11,853 800
Add JiLess) Changes during the year - -
Balance as at 31st March,2020 1,195,360 11,953 800

The Company has anly one class of equity shares having a par value of Ks. 10 per share. Each Shareholder is

eligible for one vote per share

The holders of equity shares will be entitled to receive reamining assets of the Company. after distribution of all
preferential amounts in the event of liguidation of the Company, The distnbutien will Be in proportion to the

number of equity shares held by the shareholders

The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is
subject to the approval of the shareholders in the ensuing Annual General Meeting except n case of intenm

dividend

During the Year there are no Changes in Number of Shares outstanding at the end of the repaorting period in
comparnson o number of Shares Qutstanding at the beginming of the reporting penod.

8 Details of shares held by each shareholder holding more than 5% shares in the Company:

Equity share of Rs. 10 each fully paid up with voting rights % Holding
Ecoptasi Lid

As at st March, 20149 100%:
As at 31st March, 2020 100%
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Notes to financial statements for the year ended 31st March, 2020

NOTE NO.9 : OTHER EQUITY

Particulars As at As at
31st March,
2020 31st March, 2019
Securities premium account
11,73 200 Equity shares of Rs. 10/~ each izssued at a Premum of Rs. 2/-
per Shara. 2,346,400 2 345 400
Clesing Balance 2,348,400 2 346400
Capital Reserve
Central Capital Subsidy - -
Retained Earnings
Opening Deficit {19,862 198) {14,179 804}
Frafit (Lass) for the year 828,863 (5,782 394}
Closing Balance {19.133,335) {19 562 198)
{d)Other Comprehensive income
Balance as at beginning of the year 767,536
Agd: Remeasurement of Net defined benefit hability/iasset) (net of tax) - 767,536
Closing Balance 767 536 TBT B3E
Other Equity
Fair valuation of Intergst free Ioan 11,288 856 12,562 476
Closing Balance 11,288 856 12 5582 476
Total (4,730,543} {4.265,786)

Securities premium

Securities premium i1s used to record the Premium on issue of shares. This reserve is utilized in

accordance with the provisions of the Act.

Retained earnings

Retained earnings are the profits that the Company has earned til date, less any transfers to the general

reserve. dividends or other distributions paid to shareholders

Other Comprehensive income
These are actuarial gains/ losses on employee benefit obligations.

NOTE NO.10: BORROWINGS {LONG TERM)

As at
. As at
Particulars 313;:2:':11, 31st March, 2019
Loans and advances from related party - Unsecured
Interest Free Loan from Holding Company 1,565,494 12 804 896
Total 1,565,494 12,804,896
Details
The abave are valued at Amontized cost. Refer Note no 28 B liquidity risk
NOTE NO 11 PROVISIONS
As at
As at
Particulars 31st March
! 1st March, 2019
2020  |o1stMarc

Provision for employee benefits;

Provision for compensated absences

Prowtsion for gratuity

Tatal

56208
537 745/
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Notes to financial statements for the year ended 31st March, 2020

NOTE NO 12 DEFERRED TAX LIABILITIES (NET}

As at

As at
Particulars 31st March,
Hst March, 2019
2020
Tax effect of items constituting deferred tax liability
On difference between ook balance and tax balance of fised assets 726,026 415,433
Tax effect of items constituting deferred tax liability 726,026 505,904
Tax effect of items constituting deferred tax assets
Frovision for compensated apsences, gratuity and other employee benefits 34,485 180,907
Provision for doubtful debls !/ advances - 53275
Adjesment 107,818 -
Fair valuation of Loan from holding Company 583,721 o8B0, 277
Tax effect of items constituting deferred tax assets 726,025 1,146 462
Met deferred tax (Liability} | Asset {0} 640,558
NOTE NO.13 : Other Non-current liabilities
As at
As at
Particulars 31st March,
31st March, 2019
2020
Defered Government Grant - 2538379
Total - 2,528,379
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Notes to financial statements for the year ended 31st March, 2020

NOTE NO.14.1 : TRADE PAYABLES

As at As at
Particulars 31st March,
; 31st March, 2019
2020 °
Trade Fayables
Micra, Small and Medium Enterprises - -
Heiding Comparny - -
Others BE60.868 861,810
Total B60,868 861,810

Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 :
Amount due to Migro, Small and Medium Enterprises as on 31st March, 2020 are disclosed on the basis of
infarmation available with the Company regarding status of the suppliers 15 as follows

As at
As at
Particulars st March,
2020 31st March, 2019

Principal Amount due and remaining unpaid

interest due on above and the unpaid inferest

Interest paid dunng the year

FPayment made beyond the appointed day during the year
Interest due and payable for the pernod of delay

Interest accruoed and rémaining urpssd

Amoucnt of further interest remaining dus and payable n succeeding yaars

Tris information has been determined to the extent such parties have been identflied on the basis of information

avaitable with the Company. This has been relied upon by the auditors

MNOTE NO. 15 : OQTHER CURRENT LIABILITIES

As at
As at
Particulars 31st March
! March, 2019
2020 J1st Marc
Statutory Dues Payable 163,647 354 706
Acvances against orders - 3IE2
Deferred Government Grant - 310,827
Total 153,647 668,710
NOTE NO 16 PROVISIONS
As at
As at
Particulars a1s;;d2aur=h, 31st March, 2018
Provision for employee benefits:
Frowvistan for barus - 265 726
FProvision for compansated absences 56,481 5121
Provisian for gratuity 76,154 7194
Total 132,635 282,045
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Notes to financial statements for the year ended 31st March, 2020

17 REVENUE FROM OPERATIONS

For the year For the year ended
ended 31.03.2020 31.03.2019
Particulars IND AS IND AS
Sale of products
Manufactured goods
Plastic Film 18,305,853 80.548 81
Others - -
Traded gqoods
Others 8,377,833 10,022 465
Cther aperating revenues
Sale of Scrap 386,861 767,015
Revenue from operations (gross) 27,070,347 91,638,311

Reconciliation the amount of revenue recognised in the statement of profit and loss with the

contracted price:

Particulars March 31, 2020 March 31, 2019

Revenue as per contracted price 27179926 93,075,242
Adjustments

Sales return - 1,277,219

Sales Price/ Quantity Differecne - 15 361

Discounts 109 579 140,401
Revenue from contract with customers 27070347 41,638,311

18 OTHER INCOME
For the year For the year ended
31032019
Particulars IND AS IND AS

Interest income

Interest Received-Security Deposit-ARPBCL - 66 418

Interest on Income Tax Refund 14,120
Othar non-operating income

Profit on sale of fixed aszets 452,011 -

Fxoess Provision of Gratuity written Back 150,515

Liabilities / provisions no longer required witten back

inet; 100,028 85131

Gain on foreign currency transactions and translafion

inety - 2R

Central Excise PLA Refund 397 113

Miscellaneous incoms 4,821 385

Amortisation of government grant 2,848 201 310,822
Total 3,967,809 533.305
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Notes to financial statements for the year ended 31st March, 2020

COST OF MATERIALS CONSUMED

For the year For the year ended

31.03.2019
Particulars IND AS IND AS

Cpening Stock 3,175,894 7006 188
Add: Purchases 16,649,064 74,200,030
Less Closing Stock © 48,102 2,175,894
Purchases Includes Rs. 63,90, 730 for Stock in Trade -
{Previous Year Rs 59.76,691)
Total Cost of materials consumed 18,776,856 78,939,321

CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK IN PROGRESS
For the year For the year ended
24 03.2020 31.03.2019
Particulars IND AS IND AS
Inventories at the end of the year:
Finished goods - -
Work-in-progress - 1.945.763
1] 1,545 763

Inventones at the beqinning of the year:
Finished goods - -
Work-in-progress 1,945 763 2.512.025

1,945,763 2,512,025
Net (increase} [ decrease 1,945,763 566,262
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21 EMPLOYEE BENEFIT EXPENSES

For the year For the year ended
31.03.2019
Particulars IND AS IND AS
Salaries, Wages. Bonus and Other Allowances 1,427,085 3E20.541
Contributions to Provident and other funds 197 487 BA3.E11
Staff Welfare expenses 301,068 356,959
Total 1,925,640 4,661,311
22 FINANCE COSTS
For the year For the year ended
| ended 31.03.2020 31.03.2019
Particulars IND AS IND AS
Interest expensa 2,245 081 3.451.752
Other Bormowing costs 4 986 120 598
Total 2,250,067 3,572,450

23 OTHER EXPENSES

For the year For the year ended
| ended 31.03.2020 31.03.2019
Particulars IND AS IND AS

Consumption of stores and spare parts 808 98.526
Power and fuel 1,784 804 4 ORG GR6
Rent including lease rentals 60,585 50, 480
Repairs and maintenance - Machinery 72,502 248772
Repairs and maintenance - COthears 43 300 144 BEE
Insurance 169,354 164091
Rates and taxes 1,800 B2 578
Communication 39.3:1 48 B12
Traveiling and conveyance 13,381 G4 184
Freight and forwarding 147,006 805 475
Oonations and contributions 4,100 13,600
Legal and professional 281,904 230,977
Payments ta the Auditors 20,000 20.000
Loss on Sale of Assels - -
Miscellaneous expenses 628 414 BAG 710
Total 3,267,279 5,559,056

For the year For the year ended

_ended 31.03.2020 31.03.2019
Particulars IND AS IND AS

Fayments to the Auditors comprises
Audit Fees 20,000 20000
Takation Matters - -
Total 20,000 20,000
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a. Equity Share Capital:
Particulars Amount S
Balance as atthe 31 March 2019 11,953,600
Changes in equity share capital during 2019-20 -
Balance as at the 31 March 2020 11,953,600
k. Other Equity:
D LR L SRR R W M T
Particulars Reserves and Surplus .| Other Equity - |Total Equity
Share Premium |Retained Eamning) -~ ST B I
As at 31st March, 2018 2,346,400 {14,172,803) - 14,441,424 2,608,021
Loss for the year (5,782,394) {5.762,304)
Restating Fair Value of Loan (1,858,948} (1,858,948)
Other comprehensive income for the year
Remeasurement of the Net Defined benefit liability/asset, net of tax effect 767,536 767,536
As at 31st March, 2019 2,346 400 (19,962,197) 767 536 12,582 476 {4,265 785)
Profit /{Loss) for the year 828,863 828,863
Restating Fair Value of Loan {1,293,620) {1,293, 620}
Other comprehensive income for the year
Remeasurement of the Net Defined benefit [ability/asset, net of tax effect -
As at 31st March, 2020 2,346,400 {19,133,335) 767,536 11,288,856 (4,730,543)
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Earnings per share (EPS)

Basic EPS amounts are caloulated by dividing the profit for the year attributable to equity hoiders of the Company by the

weighted average number of Equity shares outstanding during the year,

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Campany by the weighted

average number of Equity shares outstanding during the year.

i. Profit {Loss) attributable to Equity holders of Company

For the year

ended For the year ended

31st March, 2020 [31st March, 2019
Profit / (Lass) attributable to equity helders of the company for basic and diluted
earnings per share B28 863 (9074 858)

ii. Weighted average number of ordinary shares

For the year

ended For the year ended

31st March, 2020 | 31st March, 2019
MNumber of issued equity shares 1,195,360 1,195,360
MNeminal Value per share 10 10
Weighted average number of shares at 31st March for basic and diluied earmings 1,195,360 1,195,360
Basic and Diluted earnings per share {in Rs} 0.69 {4.20
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26 Financial instruments
A Capital Management:
Capital of the Company, for the purpose of cagital management, include ssued egquily capital. secunbes prarmum and all olher

aquity reserves atiributable 1o the equily holders of the Company. The primary objective of the Company's capital managament s
1o maxirmige shareholders value

The funding requirement is met through a mixture of equity. internal accruals, leng term porrawings and short term borrowings
The Company Mmantors capital using gearing rata, which is debt divided by otal capital plus debt,

Asat Ag o

Particulars A5t March, 2020 315t March, 2019

Borrowings 1565404 12,804 896

less: Gash and bank balances 1425103 3143 7EE

Net dabts a3yt G 66T 128

Total equity 7.223.057 7EAT.H14

Mel debt to equity ratio 1.94%: 126 67%

Equity and Ceb TAG3 448 17,348 842

Cagital gearing ratio 1.91% 55.69%

Decreasing capital gearing ratio reflects increase in equity 1o Shareholders,
B Fair value measurement hierarchy:
As at Ag al
Level of input used in carying Level of inpul used n

Particutars Carrying amount | Level 1 Level 2 amount Level 1 Lavel 2 Level 3
Financial assels

AL FVTRL - - - -

At FYTOCI

At Amortized cost

Trade Recowables 5,800 - - - 2,629 868 -

Cash and cash equivalents 1425103 - - - 3,143 768 -

Bank balances other than abowy - - - - - - . -
Loans - - - - 72 400 R . R
Oiher financial asseis 47 175 - - - 47 1749 - - -
Financial Habilities

At FWTRL - - “ - - - . -
At Amortized cost

Borrowings 1,566,484 - - - 12,804,896 - : -
Trade payables BED 868 - . - 861 810 - - -
Other financial liabilities - - - - - - -

b

i .

The fain values of the Mnancal assets and labiliies are defined as the price 1hat would be received 10 sell an asset or paid to transter a liabill : 1:
fransaction babween markel panicipants at the measurement date Methods and assumptions used Lo estimale the fair values are consisient with thnse e
for the vear ended 3151 March. 2014

The financial instruments are categorized into three levels hased on the inputs used to armve at fain value measuremanls a5 descrbed below
it Lavel 1 Level 1 erarchy includes financial instrumenis measured using gquoted prices.

i) Level 20 The far walue of fimancial instruments that are not traded in an achive market is determined usirng valuation techniques which masimize the use of
observable market daia and rely as little as possible on entity-specific estimates. If all sigrificant inputs required to fair value an insirument are cbservable.
the instrument is included in level 2. In the case of Dervalive contracts. the Company has valued the same using e lorward exchange rale as af the
reporiing date.

iy Level 300 one or more of the significant inpuls is not based on observable markel data, the instrument is included in level 3.

C Calculation of fair values:
Financial assets and habidities measoured at fair value as al Bafance Sheet date
Oiher financial assets and liabiities . v
-Cash and cash equivalents | trade receivables. other financial assets | Irade payables. and oiher financial liabibtieshave fair values that a'bﬂmfmate 1o 1he:r
carrying amaunts dus o their shorf-term naiure.
-Loans and Investiments have fair values thal approximale to their carrying amounts as it is based on the net pesent value of the amizipated fuiure cash
howes using rates currently available for debt on similar terms, credit REk and remaning malunbes.
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Financial risk management

Risk management framework

The Company's financial risk managemant is an integral part of how to plan and execufe its business
strategies, The Company's business activities are exposed 1o a variety of financial risks. namely liquidity
risk. market risks, commodity risk and credit risk. The Company's senior management has the owverall
responsibility for establishing and governing the Company's risk management framework.

The Company has exposure o the following nsks ansing from financial instruments’
A Credit nisk;

Bi Liguidity risk,

C) Market risk; and

D) Interest rate risk

E) Commodity Risk

Credit risk

Credit risk iz the risk of fingncial loss to the Company if 8 custamer or counter-party fails to meet its
contractual obligabions,

Trade and other receivables

The Company's exposure to credit risk s nfluenced mainly by the individual characteristics of each
customer. The demographics of the customer and including the default risk of the industry, also has an
influence an credit risk assessment. Credit risk is managed through credit approvals. establishing credit
limits and continuously monitasing the creditwerthiness of customers to which the Company grants credit
tarms i the normal course of business,

Cithar than trade and other receivables, the Company has no other financial assets that are past dus but not
impaired.

The Company uses an allowance malrix to measure the expected credit losses of rade receivables,
The following table provides infarmation about the expasure to credit risk and ECLs for trade receivables:

Ageing of Trade receivables

As at As at

Particulars 31st March, 2020 3st March, 2019
Mot dua 5500 2,792 463
1- 180 Days - 38968
181-360 Days ' - -
361-500 Days - -
More Tharn 50 days - -
Allowance for doubtful
trade receivables
{Expecied credit loss
allowance) - (763
Total 5,900 2,829,868
Movement in provisions of doubtful debts

Particulars As at 31st March, 2020 As at 31st March, 2011

Opening provision {763) [18.974}
Add: Additional provision made - 1763}
Less -Pravision Reveres 763 18.974
Closing provision - {763}

Cash and cash equivalents

The Company held cash and cash equivalents of Rs. 14,25 103 as at 21st March. 2020 (31st March, 2018
R Re.31.43.788) Tha cash and cash equivalants are held with banks.
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Liguidity risk

Liguidity nsk is defined as the risk that the Company will not be able to setile or meet its obligations an time, or at a reasonable

price.

Ultmate responsibility for liquidity risk management rests with the Board of Directors. Company may face Liguicity nsk in future

due 1o discartinuation of i1 existing activities.

Exposure to ligquidity risk

As at 31st March, 2018

. Carrying amount
Particula
reuars Carrying Within one One to five |More than five
amount Vear Nears vears |
Non-derivative financial liabilities
Barrowings 12,804 508 4 187 462 RE17 434
Trade and other payables 861,810 861,810 -
Other financial liabiities - -
Derivative financial liabilities
13,666,706 5,049,272 8,617,434
As at 31st March, 2020
- Carrying amount
Particulars Carrying | Within one One to five  |More than five
. wear | 2 vears Yedrs
Non-derivative financial liabilities
Barrowings 1,585 484 1,565 454
Trade and other payables 860 868 860,868
Cither financial habilities - -
Derivative financial liabilities
2426, 362 7,426 362
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Notes Forming Part of Financial Statemenis

Market risk

Market risk is the risk that changes in marke! prices - such as foreign exchange rates, interest rates and equity prices — will affect
the Company's income or the value of its holdings of financial instruments. The objective of market risk management is 1o
manage and control market nisk expesures within acceptable parameters. white optimising the return,

The impact of Market risk is not matenal since the Company is not exposed to foreign exchange risk as it does not have
gxpasurs In foreign currencies

Interest rate risk
There is no material interest risk relating to the Company’s financial fiabilities which are detailed in note 9 and 131
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Employee Benefits

Defined contribution plans

The Company makes Provident Fund Contribution to defined contribution plans for qualifying employees. Under the
Schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. The
Company recognised Hs. 1,14 900 (As at 31st March, 2019 Rs. 2,88,098) for Provident Fund contributions in the
Statement of Profit and Loss The contributions payabie to these plans by the Company are at rates specified in the
rules of the schemes.

Defined benefit plan:
The present value of obligation for gratuity and leave encashment is generally determined on the basis of Actuarial

Valuation Report made at the year end and the same Is chrged to Statement of Profit and Lass, However during the
year, all employees of the Company had resigned and Company had made full & final settlement of their dues. At the
Repcrting date, Company has only one employee. It has provided for Gratuity anf leave encashment of on & employee
based on the rules of the Company.

iy On normal retirement / early retirement 7 withdrawal / resignation: As per the provisions of Payment of Gratuity Act,
1972 with vesting period of 5 years of service.

i1 On death in service: As per the provisions of Payment of Gratuity Act, 1972 without any vesting penod.

These plans typically expose the Company to acturial risks such as © investment risk | interest risk | longevity risk and
salary risk.

Investment risk;
The present value of the defined benefit plan liability is calculated using a discount rate which is determined by

reference to market yields at the end of the reporting period on government bonds. If the return on plan asset is below
this rate, it will create plan deficit.

Interest risk:
A decrease in the bond interest rate will increase the plan liability: however, this will be partially off set by an increase in
the plan assets.

Longevity risk:

The present vaiue of the defined benefit pian liability is calculated by reference to the best estimate of the mortality of
plan participants hoth during and after their employment. An increase in the life expectancy of the plan participants will
increase the plan’s liability,

Salary risk:
The present value of the defined benefit plan liability is calculated by reference 1o the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan's liability.

The following table sets out the status of the gratuity plan and the amounts recognized in the Company's financial
statements as at 31st March, 2020

a) Changes in present value of obligations {PVQ) 31st Mamﬁl‘zatﬁglév ~ g:l:td:idamh--zmg . .
Y at the beginning of the year - . | 940.84000

interest cost

Current service cost
Benefits paid

Actuanal (Gainsylosses
Actuarial {Gainsy/Losses
PWVO at the end of the year

0

74.044.00 |,
130.544

6.565
(607 047)
544 946

b} Fair value of plan assets:

Fair value of plan assets at the beginning of the year
Adjustment to opening fair value of plan assets
Feturn on plan assets excl. interest income

Interest income

Contributions by the emplayer

Benefits paid

Fair value of plan assets at the end of the year

5 Gratuity - Funded _
31st March, 2020  31st March, 2019
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~ Gratuty - Funded * - .
cj Amount to be recognized in the balance sheet: 3131 March 202(! “3st Mard‘l 2019
PVO at the end of period 544 946
Fair value of planned assets at end of year -
Funded status - (544,945)
Net asset/(liakility} recognized in the balance sheet - (544 546)
d) Expense recoqgnized in the statement of profit or : Gratglty- Funded-:-: )
loss: 31sl March 2020 - 31st Mar!:h 2ﬂ1=9
Current service cost 130 544
Met interest 74,044
Expense recognized in the statement of profit or loss 204 588

&) Other comprehensive income {OCI}:

~ - Gratuity - Funded
31st March, 2020  31st March, 2019

Actuarial (GainiLoss recognized for the period - | {B00 482)
Return on plan assets excluding net interast - -
Total actuarial (Gainy/Loss recognized in OC| - {600 482)

fi Actual return on the plan assets:

Gratuily - Funded
31st March, 2020 31st March, 2019

q) Asset information;
Total amount
Gratuity fund (Trustee of the Company)

Gratuity - Funded
31st March, 2020 31st March, 2019

ny Assumption:

Mortality

Interest/Discount rate

Rate of increase in compensation
Expected average remaining service
Employee atlrittion rate

Gratuity ~ Funded
31st March, 2020 31st March, 2019
0.00 7.7G
0.00 8.00
0.00 2.00




Synergy Films Private Limited
NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2020

i) Expected Payout:

Year PVO payouts PVO payouts

J1st March, 2020 | 31st March, 2015
1st Following Year - a.121
2nd Following Year . 8,730
3rd Following Year - 54,023
4th Following Year - 12,484
Sth Following Year - 13,816
Sum of years 6 to 10 - 84,485
Sum of years 11 and above - 2,069 161

i) Sensitivity analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate and expected
salary increase The sensitivity analysis below have been determined based on reasonably possible changes of the
respective assumptions occurnng at the end of the reporting period. while holding all other assumptions constant.

Particulars 31st March, 2020| 31st March, 2019
Projected Benefit Ghbligation on Current Assumptions - 544 946
Deita Effect of +1% Change in Rate of Discounting - (74,912)
Delta Effect of - 1% Change in Rate of Discounting - 91,868
Deita Effect of +1% Change in Rate of Salary Increase - 90,740
Delta Effect of - 1% Change in Rate of Salary Increase - (75.411)
Dealta Effect of +1% Change in Kate of Employee Turnover) - (5 089
Delta Effect of - 1% Change in Rate of Employee Turnover - 5413

Although the analysis doas not take account of the full distribution of cash flows expected under the plan. it does
provide an approximation of the sensitivity of the assumptions shown.

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and
the amounts recognised in the Company's financial statements as at balance sheet date:

As at As at
Note 31st March, 2020 | 31st March, 2019
Total employee benefit liabilities
Other current liabilities 10 & 15 - {644 046}
Other current assets 74 - -

The above disclosures is continued for this year as it has corresponding figures related to previous yvear.

{k) General Assumptions

(i} Leave Policy

Leave balance a% at the valuation date and each subsequent year following the valuation date io the extent not avaled by the
employes accumulated up to 31.03 202015 available for encashment on separation from the company.

] The assumption of future satary increases, considered in actuarial valuations. takes account of inflation. senicrity, promotion,
L} Liabaihty on account of lang term absences has been valued as per the rules of the Company {previous Year - actuarially
valued as per Projected Unit Credit Method. | The change in valuation methodology is immaterial

(1vh Short term compensatad absences have been provided on actual basis.




Synergy Films Private Limited

Notes Forming Part of Financial Statements

29 Related Party Transactions
Disclosure of transactions with Related Parties, as required by Ind As 24 "Relate Party Cisclosures” is given
below

I)  Name of the related party and nature of relationship: -

Sr No |Particulars 2019-20 201819
A} |Holding Company
Ecopiast Ltd.
Sales of Goods- Used Plant and Machinery 3,200,000 -
Purchase of Goods 2,880,000 3,482 519

Balance Receivable - -
Balance Payable - -
Inter Corpaorate Deposit 1,665 494 12,804 886
Collaterals Guarantee to Bank -

B} |Key Managerial Personnel (KMP)

MWr WM. D Desal - Director
Remuneration Paid
Dividend Paid

Mr N.B.Desai @ Director
Remuneration Paid - -
Dividend Paid - -

fr H.J Intwaia - Direclor
Remuneration Paid - -
Dividend Paid : - -

Mr Antony Alapat - Director
Femuneration FPaid -
Dividend Paid .

Transactions with KMP

5r No |Particulars 2019-20 2018-19

Short Term benefits - -

Fost empigyment penefils - N

Other Long term benefits - -

Termunation benefits -

Share based payment - -

Footrotes:
(i} All Related party transactions entered during the year were on ordinary course of business and are on anm's
length basis,




Synergy Films Private Limited

Notes to financial statements for the year ended 31st March 2020

30 Segment information ;

The Company's sole business segment is Plastic Films and all activities are incidental to
this sole business segment Given this fact and that the Company services its domestic
from India only, the financial statements reflect the information required by Ind AS 108
‘Operating Segments' for the sole business segment of Plastic Fiims. The whole of the

busmess assets are situated in India.




Synergy Films Private Limited

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 313T MARCH 2020

31 Contingent liabilities

Particulars

‘raaranded B

As at$1 Mardl 2020 .

As at 31 March, 2019

On account of Capital Commitments { Net of advances)
On account of Central Excise demand under contest

TOTAL

346567

346,567

oy, K
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Synergy Films Private Limited
Notes to financial statements for the year ended 31st March 2020

Leases

Operating lease:

The Company has acquired leasehold land from Assam Industrial Infrastructure Development Corporation
under operating lease. These rentals recognized in the Statement of Profit and Loss Account for the year is
Rs.60.585 (31st March, 2019: Rs. 65 520). The future minimum lease payments and payment profile of non
cancellable operating leases are as under.

o ~Asat
--_'3181: March 2019

e T TR

Particulars “31st March“ b
Mot later than one year 71 364 71364
Later than one year but not later than five 285 458 285 458
years
More than five years 2,997 288 3,068 652
Total 3,354,108 3,425,472

Non Going Concern Assumption

In wview of, non wviability of existing activites company has discontinued the said activities we.f 7 th
December, 2019 and surrenderred various Licences for the said activities, pending the decision for future
course of actions.

The accompanying notes from 1 to 33 are an integral part of the financial statements
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